
 

 
DISCLOSURE OF INFOMRATION PERTAINING TO PORTFOLIO MANAGEMENT SERVICES 

TO THE CLIENTS 
 
 

1. Axis Securities Ltd., Portfolio Manager provides an option to clients to be on-boarded directly 
with us, without intermediation of persons engaged in distribution services. 

 
2. COMMISSION PAID TO DISTRIBUTORS 

 

Name of Distributor Commission Amount (Rs.) Quarter 

Axis Bank Ltd. 27,99,141 Jan to March 2022 

 
3. Investment Approach 

 
The following is the Investment approach: DPMS 
1. Investment decision - The Portfolio Manager will have total discretion to handle client’s portfolio 

(in case of DPMS). 
2. Size of Portfolio - The Client shall commence with a minimum corpus of Rs.50,00,000 
(Rupees Fifty Lakhs) and shall endeavour to continue to maintain the corpus of Rs.50,00,000 
(Rupees Fifty Lakhs) during the contractual period. 

3. Tenure of Offering - Minimum duration will be of 1 year (the agreement will be auto rolled over 
on each anniversary unless the client informs otherwise) 
 
The investment strategy is aimed at creating wealth over the medium to longer term through 
investments in securities and across market capitalization by focusing on fundamentals of the 
companies that would blend with value and growth investing. 
 
INVESTMENT OBJECTIVES AND GUIDELINES 
 
Investment Objective: 
The primary objective of this service under this Agreement is to generate returns and capital 
appreciation over a period of time from a portfolio of securities. 

Description of Securities- Client monies would primarily be invested in equity shares and equity 
linked instruments issued by companies which are listed in India, Mutual Funds and other 
instruments as per PMS guidelines. Some part of client monies might be invested in units of 
money market and liquid funds and some part might be retained as bank balance in bank 
account. 
 
Basis of Selection of type of security - The investment approach is based on generating returns 
by investing in participating instruments of companies which have a proven track record of 
steady growth in revenues alongside the ability to consistently deliver a return on capital 
employed in excess of the cost of capital. Hence, under this investment approach, investments 
are primarily made in equity shares and equity linked instruments issued by companies listed in 
India. To keep some part of client monies in liquid form, such monies are either invested in units 
of money market funds or liquid fund or they are retained in the bank account in form of bank 
balance. 

Minimum investment - The minimum value of Funds/investments which will be accepted 
towards initial corpus under investment approach would be decided by the Portfolio Manager 
from time to time and the minimum sum will not be less than any amount as may be stipulated 
by the Regulations from time to time. The uninvested amounts forming part of the Client's 
Assets may be at the discretion of the Portfolio Manager held in cash or deployed in liquid fund 
schemes, exchange traded index funds, debt oriented schemes of mutual funds, gilt schemes, 
bank deposits and other short term avenues for investment. The Portfolio Manager may call for 
the amount in tranches which shall be detailed in a separate Schedule. The Portfolio Manager 
will, however, be at liberty to call for the amounts payable under the tranches ahead of the dates 
for payment mentioned in the said Schedule by giving a prior written notice of 10 days to the 



 

Client. The Client has the option to pay such amounts ahead of the dates to the Portfolio 
Manager if he/she/it deems fit. The minimum value of funds/investments which will be accepted 
towards any additional investment under the Investment Approach will be decided by the 
Portfolio Manager from time to time. 

Indicative tenure or investment horizon - 3 years – 20 years 

Minimum tenure/Lock-in period/ Exit loads - Minimum tenure: Investments managed under 
Investment Approach shall not be subject to any lock-in period. There shall be an exit load 
applicable for initial 3 years (1st year-3%, 2nd year-2% and 3rd year-1%) on withdrawal of 
monies being managed under this approach. 

Derivatives: The Portfolio Manager might transact in derivatives in case it deems necessary to 
protect the value of client's portfolios in periods of market instability. If the client does not want 
the Portfolio Manager to use derivatives at all in his/her portfolio, then, he/she/it can mention 
Derivatives as a negative security in the account opening form and the Portfolio Manager would 
be barred from using derivatives in the client's portfolio 

Investment Pattern: Consistent with the objective of this service under this Agreement and 
subject to Regulations, the Portfolio Manager will make investments in any of the Securities as 
defined herein below.  

The Securities could be listed, unlisted, privately placed, secured, unsecured, rated or unrated 
and of any maturity, as may be stipulated by the Regulations from time to time. The Securities 
may be acquired through Initial Public Offerings (IPOs), secondary market operations, private 
placement, rights offers, offer for sale or in any  other lawful manner and invest in derivatives, 
including transactions for the purpose of hedging and portfolio rebalancing, through a 
recognised Stock Exchange. 

We believe long term outperformance is due to consistently investing in growth oriented quality 
stocks at a reasonable price. Our stock selection process comprises three important stages. 
These are – 
a. Idea Generation- - Our approach combines value identification based on fundamental  
bottom-up analysis with  
a top down macro overlay. 

  b. Idea Screening - Stock Idea must pass through our screeners 

  c. Decision Making - this involves a thorough assessment of the past financial performance.  

We believe strong historical performance of companies reflect their ability to deliver in the future. 
Also, it provides insight into the past valuation enjoyed by the stock. We perform in-depth valuation 
analysis to arrive at the intrinsic value of the company that assists in our decision making process. 
It must be clearly understood that the investment patterns are only indicative and not absolute 
and that they can vary substantially depending upon the perception of the Portfolio Manager, the 
intention being at all times to seek to protect the interests of the Client. Such changes in the 
investment pattern will be for short term and defensive considerations. 
The Portfolio Managers while investing in derivatives positions shall consider complete details 
pertaining to the manner and terms of usage of derivatives products, including quantum of 
exposure to derivatives, type of derivative instruments, purpose of using derivatives, types of 
derivative positions and the exposure thereof, terms of valuing and liquidating derivatives etc. In a 
non-discretionary service, the final decision on the investment will be entirely that of the Client. 
The investment strategy is aimed at generating returns over the medium to longer term through 
investments in securities and across market capitalization. We would be benchmarking our 
performance versus that of BSE200 Index, which we believe has a good representation of stocks 
across market capitalization. 

Risks associated with the investment approach: 
The investments made in Securities are subject to market risks and there is no assurance or 
guarantee that the objectives of investments will be achieved, and the Portfolio Manager has no 
liability for any losses resulting from the Client availing of the Portfolio Management Services. 
The following are the current risk factors as perceived by management of the Portfolio Manager. 
This list is not intended to be exhaustive in nature and is merely intended to highlight certain risks 
that are associated with investing in Securities: 



 

I. Investment in equities, derivatives and mutual funds and Exchange Traded Index Funds 

are subject to market risks and there is no assurance or guarantee that the objective of 

investments will be achieved. 

II. As with any investment in Securities, the Net Asset Value of the portfolio can go up or 

down depending upon the factors and forces affecting the capital markets. 

III. The performance of the portfolio may be affected by changes in Government policies, 

general levels of interest rates and risks associated with trading volumes, liquidity and 

settlement systems in equity and debt markets. 

IV. Past performance of the Portfolio Manager does not indicate its future performance. 

Investors are not being offered any guaranteed returns. 

v.   The performance of the Assets of the Client may be adversely affected by the performance  

of individual Securities, changes in the marketplace and industry specific and macro-economic 
factors. The investment approaches are given different names for convenience purpose and the 
names of the approaches do not in any manner indicate their prospects or returns. 

vi.  Investments in debt instruments and other fixed income securities are subject to default risk, 
liquidity risk and interest rate risk. Interest rate risk results from changes in demand and supply 
for money and other macroeconomic factors and creates price changes in the value of the debt 
instruments.  

vii.  Consequently, the performance of the portfolio may be subject to fluctuation.  
viii.    Investments in debt instruments are subject to reinvestment risks as interest rates prevailing on 

interest amount or maturity due. 

IX. Engaging in Securities lending is subject to risks related to fluctuations in collateral 

value/settlement/liquidity/counter party risk. The Portfolio Manager may use derivatives 

instruments like index futures, stock futures and options contracts, warrants, convertible 

securities, swap agreements or any other derivative instruments for the purpose of 

hedging and portfolio balancing, as permitted under the Regulations and guidelines. 

Usage of derivatives will expose the Portfolio to certain risks inherent to such derivatives. 

As and when the Portfolio Manager deals in the derivatives market on behalf of the Client, 

there are risk factors and issues concerning the use of derivatives that investors should 

understand. 

X. Derivative products are specialized instruments that require investment techniques and 

risk analyses different from those associated with stocks and bonds. The use of a 

derivative requires an understanding not only of the underlying instrument but of the 

derivative itself. 

XI. Derivatives require the maintenance of adequate controls to monitor the transactions 

entered into, the ability to assess the risk that a derivative adds to the portfolio and the 

ability to forecast price or interest rate movements correctly. There is the possibility that a 

loss may be sustained by the portfolio as a result of the failure of another party (usually 

referred to as the "counter party") to comply with the terms of the derivatives contract. 

Other risks in using derivatives include the risk of mispricing or improper valuation of 

derivatives and the inability of derivatives to correlate perfectly with underlying assets, 

rates and indices. Thus, derivatives are highly leveraged instruments. Even a small price 

movement in the underlying security could have a large impact on their value. 

XII. Re-investment Risk: This risk refers to the interest rate levels at which cash flows received 

from the Securities under a particular portfolio are reinvested. The additional income from 

reinvestment is the "interest on interest" component. The risk is that the rate at which 

interim cash flows can be reinvested may be lower than that originally assumed. 

XIII. Prepayment risk: there may be unscheduled return of principal on a particular Security, which 
may result in a reinvestment risk. 

XIV.  Credit Risk: Credit risk or default risk refers to the risk that an issuer of a fixed income 
Security may default because of this risk corporate debentures are sold at a higher yield 

 



 

above those offered on Government Securities which are sovereign obligations and free of 
credit risk. Normally, the value of a fixed income security will fluctuate depending upon the 
changes in the perceived level of credit risk as well any actual event of default. 

xv.  The Net Asset Value may be affected by changes in settlement periods and transfer   
procedures. 

xvi. Risks related to index linked securities: Performance of the reference index will have a 

direct bearing on the performance of the strategy. In the event the reference index is 

dissolved or withdrawn by the Index Provider; in case of Securities such as debentures, the 

debenture trustees upon request by the issuer may modify the terms of issue of the 

debentures so as to track a different and suitable index. Tracking errors are also inherent 

in any equity linked security and such errors may cause the equity index-linked security to 

generate returns which are not in line with the performance of the reference index or one or 

more Securities covered and/or included in the reference index. 

xvii. Risks pertaining to investments in Gold ETF's will be include market risks, currency risks, 

counter party risk, liquidity risk and loss of physical gold. 

xviii. Currency Exchange Rate Risk: The Client's portfolio may from time to time enter into 
currency exchange transactions either on a spot basis or by buying currency exchange 
forward contracts. Neither spot transactions nor forward currency exchange contracts 
eliminate fluctuations in the price of the Client's portfolio Securities or in foreign exchange 
rates or prevent losses if the prices of these Securities decline. Performance of the Client's 
Portfolio may be strongly influenced by movements in foreign exchange rates because 
currency positions held by the Client's portfolio may not correspond with the Securities 
positions held.  

xix. In case of investments in mutual fund, the Client bear the recurring expenses of the 

Portfolio Manager in addition to the expenses of the underlying mutual fund schemes. 

Hence, the Client may receive lower pre-tax returns compared to what the Client may have 

received had he invested directly in the underlying Securities of the mutual fund schemes. 

xx. Risks associated with investment in equity instruments using Quantitative Analysis/ Quant 

Model: Some of the Risks attached with Quantitative Analysis are: (i) Market Risk: Like any 

other equity investments, these are subject to market risks.(ii) Modelling Error: Quant 

models are subject to price and volume inputs. It is possible that some of these inputs are 

entered incorrectly. The quant model selected by the Portfolio Manager may not perform 

as tested; such a scenario is entirely possible and would result in a loss.(iii) Deviation from 

theoretical model: A quant model is theoretical in nature, however at times the market may 

act unexpectedly resulting in a loss, the quant model cannot account for any such market 

behaviour. The quant model may initiate a sell signal; however, the stock may not have 

adequate liquidity at that moment forcing the portfolio manager to further drive down the 

stock price in case of large sell. 

xxi. After accepting the corpus for management, the Portfolio Manager may not get an 

opportunity to deploy the same or there may be a delay in deployment. In such a situation 

the Client may suffer opportunity loss. 

xxii. Spread risk: Investments in corporate bonds are exposed to the risk of widening of the 

Spread between corporate bonds and gilts. Prices of corporate bonds tend to fall if this 

spread widens which will affect the Strategy accordingly. 

xxiii. Liquidity or Marketability Risk: This refers to the ease with which a security can be sold at 

or near to its valuation yield-to- maturity (YTM). The primary measure of liquidity risk is the 

spread between the bid price and the offer price quoted by a dealer. 

xxiv. Risks related to Special Situations: Special situation trades are subject to all risks under 

equity; however, in certain cases the risks can be specific as are mentioned: (i) The 

promoter may choose not to accept the discovered prices (ii) Regulatory hurdles may delay 

any specific corporate action. 



 

xxv. Risk Associated with Securitized Debt: Securitized debt may suffer credit losses in the 

event of the delinquencies and credit losses in the underlying pool exceeding the credit 

enhancement provided. As compared to the normal corporate or sovereign debt, 

securitized debt is normally exposed to a higher level of reinvestment risk. 

xxvi. Risk factor specifically while using Options: The Portfolio Manager might buy options to 

enhance yield. In buying options the profit potential is unlimited, whereas the maximum risk 

is the premium paid to buy the options. The Portfolio Manager may use Derivatives 

instruments like equity futures & options, or other Derivative instruments as permitted 

under the Regulations and guidelines. Usage of Derivatives will expose the strategies to 

liquidity risk, open position risk, and opportunities risk etc. Such risks include the risk of 

mispricing or improper valuation and the inability of Derivatives to correlate perfectly with 

underlying assets, rates and indices. In case of the Derivative strategies, it may not be 

possible to square off the cash position against the corresponding Derivative position at the 

exact closing price available in the Value Weighted Average Period. 

xxvii. Risk factors associated with Derivatives: Derivative products are leveraged instruments 

and can provide disproportionate gains as well as disproportionate losses to the Investor. 

Execution of such strategies depends upon the ability of the Portfolio Manager to identify 

such opportunities. Identification and execution of the strategies to be pursued by the 

Portfolio Manager involve uncertainty and the decision of Portfolio Manager may not 

always be profitable. No assurance can be given that the Portfolio Manager will be able to 

identify or execute such strategies. The risks associated with the use of Derivatives are 

different from or possibly greater than, the risks associated with investing directly in 

securities and other traditional investments. Trading in derivatives has the following risks: 

(i) An exposure to Derivatives in excess of the hedging requirements can lead to losses. (ii) 

An exposure to Derivatives, when used for hedging purpose, can also limit the profits from 

a genuine investment transaction. (iii) Derivatives carry the risk of adverse changes in the 

market price. (iv) Illiquidity Risk i.e. risk that a Derivative trade may not be executed or 

reversed quickly enough at a fair price, due to lack of liquidity in the market. 

xxviii. The risks of investing in equity instruments include share price falls, receiving no dividends 

or receiving dividends lower in value than expected. They also include the risk that a 

company restructure may make it less profitable. 

xxix. Equity instruments face market volatility risk: Stock market tends to be very volatile in the 

short term. Even if fundamentals of the underlying companies do not materially change in 

the short term, volatility in the broader stock market can result in volatility in share prices of 

stocks forming part of the Client's portfolio 

xxx. Equity instruments face fundamental risk: If fundamentals of the companies chosen by the 

Portfolio Manager deteriorate over time, there is no guarantee or assurance that the 

Portfolio Manager's analysts and fund manager will be able to identify such deterioration in 

fundamentals and take appropriate action in a timely manner which could lead to higher 

volatility and a lower return from the portfolio companies. 

xxxi. Equity instruments face macro-economic and geo-political risks: Sudden changes to the 

macro-economic and geo-political environment within which Portfolio Manager's 

companies operate, could lead to increase in volatility of share prices of these companies. 

xxxii. Operational and IT Risk: there may be risks related to the exposure to loss due to human 

error or fraud, or from a system of internal controls that fails to adequately record, monitor 

and account for transactions or positions. There may also be risks related to hardware and 

software failure, human error, spam, viruses and malicious attacks, as well as natural 

disasters such as pandemics, fires, cyclones or floods and other force majeure events, 

 
Equity and MF PMS strategies: 



 

 
EQUITY 
 
Pure Growth Portfolio- The portfolio is designed to capitalize on high quality stocks, high performing 
sectors, and stocks having the potential to deliver higher earnings growth vis-à-vis their peers. 

Pure Contra Portfolio - The portfolio contains investments ideas that are either available at attractive 
valuations or have witnessed significant decline owing to unexpected events that would have only a 
temporary impact on their earnings. This portfolio is value focused. 

Conservative/Retirement Portfolio- An investment strategy targeted to achieve capital 

appreciation outpacing inflation rate by  investing in high-quality stocks having low downside risk. 
 
Ethical Strategy- Customized strategy with an objective of creating an ethical portfolio by avoiding 
companies as per specific Shariah norms 
 
Customization Strategy - Carefully curated strategies to align with customer’s unique and varying 
requirements by leveraging our deep insights in the customization domain 
 
MUTUAL FUND 
Conservative equity: 
. Focus on large cap/bluechips - upto 90% 
. Marginal allocation to mid/small cap - maximum 10% 
. Foreign equity schemes or ESG schemes 
  
Maximizer equity 
. Mix of large/mid and small cap 
. Strategic sector allocation 
. Strategic portfolio allocation as per dynamic market changes 
. Mix of growth, quality and value with objective of higher alpha schemes 
  
Conservative debt 
. Primary focus on high-rated instruments schemes 
. Objective for fixed income on a long-term basis 
. Strategy for least drawdown with risk adjusted return 
. Primarily low volatile schemes 
 
Maximizer debt 
. Mix of debt schemes 
. Strategic allocation as per changing macros 
. Aggressive approach in identifying high returns 
 
Customized 
. Option 1: Maximizer equity and debt balanced 
. Option 2: Conservative equity and debt schemes 
.  Combination as per customer’s requirement 
 
Multi-asset 
. Equity 
. Gold 
. Sectoral 
. Debt 
. ETF - Exchange Traded Fund 
. ESG Schemes - Environmental, Social and Governance factors 
. Foreign Equity 
. Strategic allocation with multi-asset allocation strategy 
 
4. Reporting of Performance – The Firm level performance as on 31-03-2021 was audited. The 



 

performance data is as below: 
 
Portfolio Value as on 31-03-2022 -  Rs. 3,492,888,657.29 
Since Performance reporting date, the Portfolio Performance is 7.84% 
 
Disclaimer - The performance related information is not verified by SEBI. 
 
 


