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Reco

Amber Enterprises 3,821 1,215 1,337 10% BUY

 In an ever-changing business environment, some of our investment ideas seem more convincing than others due to

better earning visibility and/or attractive valuation. Every Monday, we bring you such fundamental stock ideas

through our “Pick of the Week” report.

 Investment Horizon: Though the ideal investment horizon for such ideas remain 6-9 months, our picks may provide some profit-

making opportunities even to short-term investors.

 Risk-Return Profile: Pick of the week ideas are the best high return research ideas at this point in time.

* Note: Investment horizon Approx. 6-9 months., CMP as on 20th March, 2020.



Amber Enterprises
Amber Enterprises Ltd.(AEL) is a leading solution provider for Air conditioner OEM/ODM Industry in India. It
caters to 8 out of top 10 AC brands AC brands in India which together have 75%+ market share in India. Amber
also manufactures AC/NON AC components in its endeavour to be a total solutions provider for the RAC industry
in India.
Investment Rationale

 Strong summer season to augur well: Traditionally Q4 &Q1 are strong quarters due to summer sales. We expect

higher revenue growth going forward given Amber supplies RAC’s and AC components to 8 of 10 leading brands.

 Client additions and increasing wallet share aid top-line: Higher wallet share of existing customers and increasing

demand from new customers like Samsung, Toshiba, Flipkart (MarQ) & Amazon (Amazon Basics) added in the last

two quarters to continue driving revenue growth going forward.

 Adequate RM inventory and resumption of supplies from China: The available inventory can support production till

mid April; Initial shipments from chain have arrived and resumption of further supplies would ensure seamless

production during Q1FY21. Moreover its components business & Sidwal subsidiary procures the majority of the

supplies locally which in the current scenario will prove to be an advantage for Amber.

 Outlook: Amber is well positioned to capture the opportunity of growth in RAC, components and mobile

application given the cost effective manufacturing, backward integrated facilities & wide product offerings.

 Risks to our call: a) Disruption in supplies due to delay or congestion on ports; b) sluggish demand in the current

uncertain environment caused mainly by COVID-19

 We maintain a BUY with a target of Rs. 1,337.

Financial Summary (Consolidated)
Y/E

March

Sales

(Rs Cr)

EBITDA      

(Rs Cr)

PAT

(Rs Cr)

EPS

(Rs)

YoY

(%)

P/E

(x)

RoE

(%)

RoCE

(%)

EV/EBITDA      

(Rs Cr)

FY19 2,752 223 95 30.1 52.1 40.4 10.1 14.4 17.7

FY20E 4,128 338 185 58.8 95.1 20.7 17.1 19.0 11.7

FY21E 4,883 402 212 67.5 14.8 18.0 16.7 19.5 9.8

FY22E 5,256 455 246 78.2 16.0 15.5 16.5 19.5 8.5

CMP 
(Rs)

Target 
(Rs)

1,215 1,337

MARKET DATA

No. of Shares : 3.14 cr

Market Cap : Rs 3,821 Cr

52-week High / Low : Rs 1,690/703

BSE Code : 540902 

NSE Code : AMBER

Source: Axis Securities



Performance

No of Stocks Matrix 

No of Stocks 9m 15m

Met Target 23 43

Not Met Target 17 23

Performance Matrix 

% Return 9m 15m

Met Target 13.50 12.84

Not Met Target (13.09) (15.81)

Benchmark Performance Matrix

% Return 9m 15m

Met Target 1.81 3.04

Not Met Target (4.87) (3.39)

Note : Performance of the pick of the week is calculated for stocks recommended from Dec-18 to Feb-19 for 15 Months and from Jun-19 to Feb-19 for 9 Months.
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