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Record Profitability, Capacity Expansion & Export Growth Drive Outlook
Est. Vs. Actual for Q2FY27: Revenue — BEAT; EBITDA — BEAT; PAT — BEAT
Change in Estimates Post Q2FY27

FY27E/FY28E: Revenue: 17%/16%; EBITDA: 36%/30%; PAT: 66%/54%.
Recommendation Rationale

e  Aluminium Expansion, Premiumisation and Lightweight Components to Drive Growth:
SSWL's aluminium business remains a key growth driver, supported by rising alloy wheel
penetration across passenger vehicles and EVs, premiumisation and strong OEM demand.
Following a 10% capacity enhancement through debottlenecking at Mehsana, aluminium
wheel capacity is expected to reach approximately 6.6 Mn units, including the upcoming 1.2
Mn-unit Bhuj facility. The company is also establishing a 1.1 Mn-unit aluminium knuckle facility
at Bhuj, with commercial production targeted for Q4FY27. Additionally, the proposed hot
stamping facility at Sambhaji Nagar, with a targeted turnover of around Rs 400 Cr, offers an
opportunity to expand into value-added lightweight structural components. These initiatives
are expected to strengthen SSWL's product mix, enhance operating leverage, and support
long-term earnings growth.

. Capacity Expansion and Operational Efficiencies to Support Sustainable Profitability:
SSWL is undertaking a Rs 1,400 Cr greenfield expansion at Sambhaji Nagar, Aurangabad, to
manufacture aluminium and steel wheels for passenger vehicles and OTR applications,
alongside hot-stamped automotive components. The project is expected to benefit from higher
automation, improved productivity, proximity to OEMs and lower logistics costs, with
management targeting at least 25% higher productivity than existing facilities. Supported by a
richer product mix, customer price revisions and manufacturing efficiencies, EBITDA per
wheel increased to Rs 404 in Q2FY27. Management expects this level to remain sustainable,
with further upside from volume growth and operational improvements, although any
moderation in demand could affect per-wheel profitability.

. Export Recovery and Strong OEM Demand to Enhance Growth Visibility: Export revenue
grew 69% YoY to Rs 187 Cr in Q2FY27, taking H1FY27 exports to Rs 314 Cr. Management
expects FY27 exports to exceed the Rs 600 Cr target, with potential upside to Rs 700-750 Cr
depending on the US-India trade deal. Medium-term growth is expected to accelerate through
newly secured OEM programmes across Europe, including lightweight truck wheel supplies to
leading manufacturers, alongside diversification across Latin America and Asia. These
programmes are expected to gain traction from Q4FY27 and support management's target of
at least Rs 1,500 Cr in export revenue over the next three years. Strong demand across
commercial vehicles, tractors and passenger vehicles, coupled with a tractor wheel market
share improvement to 45% from 43%, provides additional volume visibility and supports the
company's growth outlook.

Company Outlook & Guidance: Management expects FY27 revenue to exceed Rs 6,500 Cr,
supported by export growth, healthy domestic demand across PVs, CVs and tractors, and higher
aluminium wheel contribution. The Bhuj capacity expansion and operational efficiencies are
expected to support growth, while EBITDA per wheel is expected to sustain at around Rs 404,
driven by product mix, OEM price revisions, and manufacturing efficiencies.

Current Valuation: 18x PE multiple on FY28E EPS (Earlier: 14x PE multiple on FY28E EPS)
Current TP: Rs 600/share (Earlier TP: Rs 305/share)

Recommendation: We maintain our BUY rating on the stock.
Financial Performance

Steel Strips Wheels Ltd. (SSWL) reported a strong Q2FY27 performance, with revenue rising 61%
YoY and 28% QoQ to Rs 1,930 Cr, exceeding our estimates by 8%. EBITDA increased 112% YoY
and 45% QoQ to Rs 236 Cr, surpassing our estimates by 21%. EBITDA margin expanded 293 bps
YoY and 143 bps QoQ to 12.2%, exceeding our estimate by 129 bps, primarily driven by higher
volumes and a higher share of aluminium products in the sales mix. Adjusted PAT increased 68%
YoY and 229% QoQ to Rs 117 Cr, supported by the strong EBITDA performance, and also
exceeded our expectations.

Key Financials (Consolidated)

(Rs Cr) Q2FY27 QoQ (%) YoY (%) Axis Est. Variance
Net Sales 1,930 28% 61% 1,785 8%
EBITDA 236 45% 112% 195 21%
EBITDA Margin 12.2% 143 293 10.9% 129
Adj Net Profit 117 68% 229% 90 30%
EPS (Rs) 7.4 68% 229% 5.7 30%

Source: Company, Axis Securities Research
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BUY
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Target Price

(CMP as of 26" October, 2026)

CMP (Rs) 532
Upside /Downside (%) 13%
High/Low (Rs) 559/169
Market cap (Cr) 8,395
Avg. daily vol. (6m) Shrs. 2,15,393
No. of shares (Cr) 15.7

Shareholding (%)

Mar-26  Jun-26  Sep-26

Promoter 61.2 61.2 61.2
Flls 8.2 8.6 8.4
MFs / UTI 51 3.1 1.4
Fin Inst./Banks 0.0 0.0 0.0
Others 25.5 27.1 29.0
Financial & Valuation
Y/E Mar (Rs Cr) FY26 FY27E FY28E
Net Sales 5,183 7,396 8,484
EBITDA 510 897 1,064
Adj Net Profit 190 437 524
EPS (Rs.) 12 28 33
PER (X) 16.6 7.2 6.0
EV/EBITDA (x) 6.0 5.4 4.4
P/BV 1.75 1.42 1.16
ROE (%) 11.0 21.7 21.2
Change in Estimates (%)
Y/E Mar FY27E FY28E
Sales 17% 16%
EBITDA 36% 30%
PAT 66% 54%
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Outlook

We expect EBITDA per wheel to remain strong in FY27E, supported by premiumisation, healthy domestic demand, export recovery and
higher aluminium wheel and knuckle contribution. Management expects EBITDA per wheel to sustain at around Rs 404, backed by a
favourable product mix and operational efficiencies, with further upside from volume growth. FY27 revenue is expected to exceed Rs
6,500 Cr, with exports targeted at over Rs 600 Cr and potential upside subject to the US—India trade deal. Bhuj capacity expansion and
the proposed Sambhaji Nagar facility should support growth and efficiencies. Accordingly, we estimate the company’s revenue, EBITDA,
and PAT to grow at a CAGR of 28%,44%, and 66%, respectively, over FY26-FY28E.

Valuation & Recommendation

Given the anticipated demand and expected higher EBITDA/wheel, we value the stock at an 18x PE on FY28E EPS (Earlier: 14xPE on
FY28E EPS). We maintain our BUY rating with a TP of Rs 600/share (Earlier: Rs 305/share), implying a 13% upside potential from the
CMP.

Key Concall Highlights

e EBITDA per Wheel Reaches Record Levels: EBITDA per wheel increased to Rs 404 in Q2FY27, supported by a richer product
mix, premiumisation and operational efficiencies. Management expects profitability per wheel to remain sustainable at current levels,
with further upside from volume growth, although lower volumes could moderate per-wheel profitability.

e Aluminium Expansion to Strengthen Product Mix: The aluminium wheel business remains a key growth driver, supported by
rising alloy wheel penetration and premiumisation. Following debottlenecking at Mehsana, total aluminium wheel capacity is
expected to reach approximately 6.6 Mn units with the addition of the 1.2 Mn-unit Bhuj facility. The 1.1 Mn-unit aluminium knuckle
facility at Bhuj is targeted to commence commercial production in Q4FY27.

. Rs 1,400 Cr Greenfield Capex to Drive Long-Term Growth: SSWL approved a Rs 1,400 Cr greenfield investment at Sambhaji
Nagar, Aurangabad, to expand its aluminium and steel wheel manufacturing capabilities and enter hot-stamped automotive
components. The facility is expected to benefit from higher automation, proximity to OEMs, and at least 25% higher productivity than
existing facilities, supporting operating efficiencies and return ratios.

e Export Recovery Exceeds Expectations: Export revenue grew 69% YoY to Rs 187 Cr in Q2FY27, taking H1FY27 exports to Rs
314 Cr. Management expects FY27 exports to exceed the Rs 600 Cr target, with potential upside to Rs 700—750 Cr depending on
progress on the US—India trade deal. New OEM programmes across Europe, Latin America and Asia are expected to strengthen
medium-term export visibility.

. New OEM Programmes to Support Medium-Term Export Growth: SSWL has secured new export programmes, including
lightweight truck wheel supplies to leading European manufacturers. These programmes are expected to gain traction from Q4FY27
and support management's target of at least Rs 1,500 Cr in export revenue over the next three years, aided by customer
diversification and increasing international presence.

e Hot Stamping to Expand Value-Added Component Portfolio: The proposed hot stamping facility at Sambhaji Nagar is expected
to target turnover of around Rs 400 Cr, offering an entry into higher-value lightweight structural components. The company is
engaging with additional customers, creating scope to diversify its product portfolio beyond wheels and strengthen its long-term
growth opportunities.

. Strong Domestic Demand and High Utilisation Support Growth: Demand remains healthy across passenger vehicles,
commercial vehicles, tractors and other key segments, while existing capacities continue to face pressure from strong offtake.
SSWL's tractor wheel market share improved to 45% from 43%, reflecting its competitive position and providing additional volume
growth opportunities.

. FY27 Growth Outlook Remains Strong: Management expects FY27 revenue to exceed Rs 6,500 Cr, supported by healthy
domestic demand, export recovery, premiumisation and higher aluminium content. Capacity additions at Bhuj and Sambhaji Nagar
are expected to enhance the company's growth potential, while a richer product mix and operational efficiencies should support
profitability.

. Raw Material Pass-Through Mechanism Limits Cost Volatility: Supplementary invoicing of Rs 183 Cr during Q2FY27
represented a raw material cost pass-through and did not contribute to EBITDA. The company's customer price-adjustment
mechanisms help mitigate raw material price fluctuations and protect underlying margins.




Key Risks to Our Estimates and TP

e  Weak domestic auto demand or sharp raw material price volatility may adversely impact volumes and profitability.

. Delays in the ramp-up of alloy wheel and aluminium knuckle capacities could defer expected earnings growth.

Change in Estimates

Revised Old % Change
FY27E FY28E FY27E FY28E FY27E FY28E
Sales 7,396 8,484 6,302 7,324 17% 16%
EBITDA 897 1,064 658 816 36% 30%
PAT 437 524 263 341 66% 54%
Source: Company, Axis Securities Research
Q2FY27 Results Review
(Rs Cr) Q2FY27  Axis Estimates % Variance ~ QLFY27 ChZ:'nge QeFy2s 0 Change
(QoQ) (voy)
Sales 1,930 1,785 8% 1,510 28% 1,201 61%
Other Op. Inc 0.0 0.0 0.0 0.0
Total Revenue 1,930 1,785 8% 1,510 28% 1,201 61%
Expenditure
Net Raw Material 1292 1183 9% 985 31% 774 67%
Employee expenses 133 115 15% 121 10% 104 28%
Other Exp 269 291 -8% 241 12% 211 27%
Total Expenditure 1694 1590 7% 1347 26% 1089 56%
EBITDA 236 195 21% 163 45% 111 112%
EBITDA Margins (%) 12.2% 10.9% 129 10.8% 143 9.3% 293
Oth. Inc. 0.8 0.8 -3% 0.8 -8% 0.9 -16%
Interest 35.2 33.7 5% 32.3 9% 32.0 10%
Depreciation 45.2 40.8 11% 38.3 18% 32.3 40%
Exceptional ltem 0.0 0.0 NA 0.0 NA 0.0 NA
igg{;‘;g{;’ ou 0.2 0.0 NA 0.2 0% 0.0 NA
PBT 156 121 29% 93 67% 48 225%
Tax 39.4 31.7 24% 24.0 64% 12.6 214%
Tax Rate (%) 25% 26% 26% 26%
Reported PAT 117.0 89.7 30% 69.5 68% 35.6 229%
Adj PAT 117.0 89.7 30% 69.5 68% 35.5 229%
EPS 7.44 5.71 30% 4.4 68% 2.3 229%
Ratios Q2FY27  Axis Estimates % Variance  QIFY27 Ch:i/(r)lge Q2Fy26 % Change
(QoQ) L)
GM% 33.0% 33.7% -67 34.7% -170 35.5% -251
NP% 6.1% 5.0% 103 4.6% 146 3.0% 310
RM % to Sales 67.0% 66.3% 67 65.3% 170 64.5% 251
Personnel Cost % to Sales 6.9% 6.5% 43 8.0% -109 8.7% -178
Other Expenses % to Sales 13.9% 16.3% -238 16.0% -204 17.6% -366

Source: Company, Axis Securities research




Financials (consolidated)

Profit & Loss
Y/E March

Net sales
Other operating income
Total income

Cost of goods sold
Contribution (%)
Advt/Sales/Distrn O/H

Operating Profit
Other income

PBIDT

Depreciation

Interest & Fin Chg.

E/o income / (Expense)
Pre-tax profit

Tax provision

(-) Minority Interests
Associates

Reported PAT
Adjusted PAT

Source: Company, Axis Securities Research

Balance Sheet

Y/E March

Total assets
Net Block
CWIP

Investments

WKkg. cap. (excl. cash)
Cash / Bank balance

Misc. Assets

Capital employed
Equity capital
Reserves
Pref. Share Capital
Minority Interests
Borrowings
Def Tax Liabilities

Source: Company, Axis Securities research

FY25

4,429

4,429

3,733
15.7%
212.0

484

488
111
117

259
64

195
195

FY25

2,578

1,782
288
10.5
487

10

0.0

2,578
16
1,610
0.0
0.0
854
98

FY26

5,183

5,183

4,419
14.7%
253.3

510

5153
136
123

254
64

190
190

FY26

2,808

2,109
175
10.5
381
181
0.0

2,808
16
1,781
0.0
0.0
904
108

FY27E

7,396

7,396

6,165
16.6%
334.0

897

900
171
140

589
151

437
437

FY27E
3,286
2,413

300
10.5
351
304
0.0

3,286
16
2,195
0.0
0.0
953
123

(Rs Cr)
FY28E

8,484

8,484

7,019
17.3%
400.3

1,064

1,068
208
161

699
175

524
524

(Rs Cr)

FY28E
3,827
2,755

250
10.5
297
505
0.0

3,827
16
2,696
0.0
0.0
977
139




Cash Flow

Y/E March

Sources
Cash profit
(-) Dividends
Retained earnings

Issue of equity

Change in Oth. Reserves

Borrowings

Others

Applications
Capital expenditure
Investments
Net current assets

Change in cash

Source: Company, Axis Securities research

Ratio Analysis

Y/E March
Sales growth (%)

OPM (%)

Oper. profit growth
COGS / Net sales
Overheads/Net sales

Depreciation / G. block

Effective interest rate

NPM (%)

Net wkg.cap / Net sales

Net sales / Gr block (x)

RoCE (%)
Debt/equity (x)
Effective tax rate
ROE (%)
Payout ratio (Div/NP)

EPS (Rs)
CEPS (Rs)
DPS (Rs)

Source: Company, Axis Securities research

FY25

44
424
20
404
0.0

-220
-148

FY25
17

10.9
44
84.3
438
35
12.2
44
0.11
1.4

18.8
0.52
24.6
12.6
10.1

12.4
19.5
13

FY26

367
449
20
430
0.0

50
-113

367
350

-107
172

FY26
17.0

9.8
5E3
85.3
4.9
3.8
141
3.7
0.08
1.4

17.6
0.50
25.2
11.0
10.3

12.1
20.7
1.2

FY27E

648
749
24
725
0.0

49
-126

FY27E
42.7

12.1
75.8
83.4
4.5
4.2
15.2
5.9
0.07
1.8

29.2
0.43
25.6
21.7
5.4

27.8
38.7
15

(Rs Cr)

FY28E

749
893
24
870
0.0

24
-144

749
500
111

200

(%)
FY28E
14.7

12.5
18.7
82.7
4.7
4.5
16.8
6.2
0.05
18

28.6
0.36
25.0
21.2
4.5

33.3
46.6
15




Steel Strips Wheels Price Chart and Recommendation History
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Ratings Expected absolute returns over 12 — 18 months

BUY More than 10%
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Note: Returns stated in the rating scale are our internal benchmark.




		2026-10-27T11:34:40+0530
	UTTAM KUMAR SRIMAL




