
Investment Rationale

◼ Strong Deal Pipeline and AI Capabilities Support Growth: Coforge continues to deliver industry-leading growth, supported by

strong deal wins and consistent execution. In Q1FY27, order intake remained strong at $691 Mn, entirely from the organic

business, excluding Encora bookings and UK framework agreements. The 12-month executable order book reached a record

$2,228 Mn, up 44.2% YoY. Notably, management expects a higher number of large deals in Q2, with several already secured,

including a $230+ Mn five-year modernisation deal in Europe. Hence, we believe the company’s order book conversion

capabilities and increase in continuous order book are likely to support revenue growth in the coming quarters.

◼ AI Investments Driving Delivery Efficiency: Coforge continues to strengthen its AI capabilities with the launch of Nuuron, an AI

platform that helps clients move from pilot projects to enterprise-scale AI adoption. The company now has 11,000+ AI and data

professionals, eight AI platforms, 22 AI assets, and 100+ reusable AI agents, backed by nearly $58 Mn of AI investments in

FY26. Around 30% of active projects already leverage AI in delivery, improving productivity and execution, while outcome-based

contracts now contribute 6–7% of overall revenue.

◼ Encora Integration Delivering Early Synergies: The Encora integration is progressing ahead of schedule, with all 45 legal

entities successfully migrated to SAP S/4HANA from 1st May, creating a unified operating and reporting platform. G&A costs

have been reduced by 40%, bringing Encora's margins in line with Coforge, while management expects its growth profile to

converge with the core business from Q3FY27. Integration costs of $6.5 Mn were incurred in Q1, well within the planned $15 Mn

budget, with only limited expenses remaining in Q2. Notably, one Encora client has already become a top-10 customer of the

combined entity and is expected to generate over $50 Mn in annual revenue over the next 12–18 months.

Valuation / Analyst recommendation

◼ From FY20-26, Coforge has delivered a Revenue/EBIT/PAT CAGR of 26%/26%/24%, led by healthy momentum in deal wins

and client additions across key verticals, particularly BFS and travel, transportation and hospitality. The company continues to

maintain a strong command across its revenue verticals with a strong executable order book pipeline. Additionally, its AI-led

productivity and contribution from Encore underpins revenue visibility and supports growth prospects in the long run. On the

valuation front, Coforge trades at FY27E/FY28E P/E multiples of 29x/24x, respectively. We value the company at 26x FY28E

EPS, and recommend a BUY rating on the stock with a TP of Rs 1,980/share, implying an upside of 10% from the CMP.

Financial Summary (Consolidated)
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FY25 12,051 1,266 963 27 65 19 15 37.6

FY26 16,403 2,254 1,675 46 37 21 17 21.6

FY27E 23,825 3,658 2,737 62 28 27 24 16.8

FY28E 28,610 4,530 3,352 76 29 28 25 13.7 

About the Company

Established in 1992 (formerly NIIT Technologies), Coforge Ltd is a global digital services and solutions company. It provides

technology-led transformation services across key industries, including Banking & Financial Services (BFS), Insurance, Travel,

Transportation & Hospitality (TTH), Healthcare, and Hi-Tech. The company combines deep domain expertise with capabilities in cloud,

enterprise applications, data & analytics, and AI-led platforms to help clients accelerate their digital transformation journey.
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About Axis PUNCH

| OBJECTIVE

Axis Punch is designed to generate solid returns in the short to medium term based on High Conviction Stock Ideas for both investors and traders. This fundamental medium-term

product targets a return of 10% plus with an investment horizon of 3 to 6 months. Recommendations under Axis Punch are driven by various business and economic events,

company valuations, market direction, or a mix of these factors.

| Axis PUNCH is a strong, research-based idea based on

Events-Based: Our recommendations are based on the following critical factors, providing a comprehensive approach to medium-term investment opportunities:

◼ Company-Specific Events: Recommendations consider significant company-specific events such as new orders, product launches, acquisitions, management changes,

and the commissioning of new plants.

◼ Commodity Price Fluctuations: We analyse changes in commodity prices, including metals, cement, chemicals, and pharmaceutical materials.

◼ Macro-Economic Events: Key macroeconomic events such as RBI Monetary Policy, US Fed decisions, inflation rates, GDP figures, budget announcements, and changes

in government policies are factored into our recommendations.

◼ Sector Developments: Material developments within sectors, including monthly production and sales numbers in industries like Auto, Cement, and Steel, as well as

competitive landscape changes due to business actions or new entrants/exits, are considered.

◼ Earnings Surprises: We identify companies expected to report better-than-anticipated earnings in upcoming quarters.

◼ Corporate Actions: Corporate actions such as mergers and acquisitions, capital raising programs, and regulatory announcements that impact a company or its industry

form crucial elements for our recommendations.

Strategic Insights: Benefit from insights based on a blend of critical business events, economic trends, and thorough company valuations.

Informed Decisions: Make well-informed investment decisions backed by the expertise of our dedicated research team.

Medium-term Horizon: Enjoy the medium-term investment strategy, perfectly suited for those looking to optimise returns over 3 to 6 months.

| Why to choose Axis PUNCH

These medium-term recommendations are crafted by the fundamental research team of Axis Securities, ensuring a rigorous analysis of developments around the company. Please

note that Axis Punch recommendations may differ from our long-term company recommendations. Key investment rationale and risks are clearly highlighted in stock ideas.
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RATING SCALE: Definitions of ratings

Disclaimer

Ratings Expected absolute returns over 12 – 18 months

BUY More than 10% 

HOLD Between 10% and -10%

SELL Less than -10%

NOT RATED We have forward-looking estimates for the stock, but we refrain from assigning a valuation and recommendation.

UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events.

NO STANCE We do not have any forward-looking estimates, valuations or recommendations for the stock.

Note: Returns stated in the rating scale are our internal benchmark.
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