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CMP: 137 Stop Loss: 131 

  

Duration:  30 Days 

 We recommend a BUY on Tata Motors with a Target Price of Rs 150, an upside of 

~9% from CMP of Rs. 137 and Stop Loss Rs 131. 

• Tata Motors sold 21,199 units of PV in September 2020, registering a massive growth of 163% 

YoY to finish as the third most sold carmaker in the country ahead of Kia and Mahindra. This 

growth was primarily driven by strong demand for models like Tiago, Nexon, Harrier, Altroz and 

Tigor. 

• For the Indian PV industry, demand has been better than expected, and Tata Motors has 

outperformed the industry. We expect the momentum to continue going forward on the back of 

strong product portfolio. While the Co’s CV business seems to have bottomed out, the recovery 

will be gradual going forward as the economy starts recovering.  

• Tata Nexon EV maintains its leadership position in the Electric space and sold 1,151 units in 

FY21 YTD. It commands over 61% market share of the Passenger EVs sold in India in FY21 and 

continues its dominance as the best selling EV for FY2021. 

• For JLR business, demand recovery is visible across markets in US, UK, EU and China. JLR is 

seeing additional boost from strong demand for the recently launched Evoque and Defender. 

This coupled with a strong product pipeline, augurs well for the Company. 

• Amidst the COVID outbreak, the Tata Motors management is focused on conserving capital by 

aggressively scaling back capex spends by over 30%, accelerating its cost saving programs both 

in India and overseas. This will the Co generate free cash flow at the business level and reduce 

debt to near-zero level over the next 3 years.  
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Axis Alpha Performance Tracker 

Recommendation 

date 
Stock name Recommendation 

Recommended  

Price 
Target Status 

Closure  

price 

Profit/Loss  

after brokerage 

14-05-20 Bajaj Auto Ltd Sell 2680 2450 Closed 2480 6,963 

19-05-20 Jubilant Foodworks Ltd Sell 1515 1408 Closed 1568 -3,998 

20-05-20 Marico Ltd Buy 317 336 Closed 332 4,232 

21-05-20 Kotak Mahindra Bank Ltd Buy 1173 1280 Closed 1220 3,507 

26-05-20 Biocon Ltd Buy 350 385 Closed 385 9,500 

27-05-20 Titan Company Ltd Sell 885 805 Closed 925 -5,020 

27-05-20 Bajaj Finance Ltd Sell 1798 1636 Closed 1888 -5,506 

01-06-20 TVS Motor Company Ltd Sell 353 310 Closed 370 -5,316 

05-06-20 CCL Products India Ltd Buy 209 225 Closed 225 7,156 

08-06-20 State Bank of India Buy 196 220 Closed 184 -6,622 

09-06-20 Dabur India Ltd Buy 471 504 Closed 455 -3,897 

10-06-20 Ashok Leyland Ltd Sell 52 45 Closed 54 -4,346 

15-06-20 Aarti Industries Ltd Sell 865 804 Closed 895 -3,968 

29-06-20 HCL Technologies Ltd Buy 562 600 Closed 588 4,126 

02-07-20 
Dixon Technologies 

(India) Ltd 
Buy 5878 6172 Closed 6120 3,617 

06-07-20 Cummins India Ltd Buy 432 470 Closed 410 -5,593 

07-07-20 Nocil Ltd Buy 94 102 Closed 102 8,011 

09-07-20 Nocil Ltd Buy 103 113 Closed 110.2 6,490 

15-07-20 INFOSYS LTD Buy 783 845 Closed 845 7,418 

16-07-20 
HINDUSTAN UNILEVER 

LTD 
Buy 2253 2386 Closed 2343 3,495 

23-07-20 CAN FIN HOMES LTD Buy 389 424 Closed 365 -6,670 

28-07-20 TECH MAHINDRA Ltd Buy 664 710 Closed 705 5,675 

10-08-20 Bata India Ltd Sell 1240 1116 Closed 1282.2 -3,903 

10-08-20 Emami Ltd Buy 295 325 Closed 325 9,669 

11-08-20 KEC INTERNATIONAL  Buy 274 300 Closed 300 8,989 

14-08-20 APL APOLLO TUBES Ltd Buy 2160 2376 Closed 2320 6,907 

17-08-20 PAGE INDUSTRIES LTD Sell 19105 17200 Closed 20100 -5,708 

19-08-20 Lux Industries Ltd Buy 1391 1488 Closed 1342 -4,023 

19-08-20 Indusind Bank Buy 521 585 Closed 546 4,298 

25-08-20 DCB Bank Buy 88 98 Closed 94 6,318 

25-08-20 Lupin ltd Buy 978 1075 Closed 920 -6,430 

25-08-20 Nocil Ltd Buy 128 141 Closed 138 7,313 

01-09-20 Biocon Ltd Buy 382 420 Closed 420 9,448 

14-09-20 HCL Technologies Ltd Buy 749 795 Closed 800 6,309 

Note: Notional investment of Rs 1,00,000; Cumulative Strike rate 58.82% 
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About Axis Alpha 

OBJECTIVE:  
The objective of Axis Alpha is to generate absolute return for investors and traders. Axis Alpha is 

fundamental short term stock call based on the events, valuations, market direction or a mix of 

these. The duration of the call can be as short as a week to as long as a month (30 days). These 

short term calls are generated by the fundamental research team of Axis securities and the calls 

can differ from the fundamental long-term recommendation on the stock. The average expected 

returns for these calls will be 5%. All the calls will be provided with Stop Losses. 

 

EVENTS BASED: 
The calls are based on the following factors. While this is not a complete list of factors but 

most of the calls will be based on the following: 

• Quarterly results: Results are likely to be better or worse than expectations resulting 
in a +/-5% move for the stock 

• Mergers and acquisition: Mergers or acquisitions by companies can result in 
significant price movements in either directions 

• Major blocks or capital raising programs results in significant price movements 
Regulatory announcements affecting the industry 

• Competition announcements impacting the industry as a whole. Example Jio cutting 
tariffs impacts all the telecom players 

• Others 
 

VALUATIONS BASED: 
Significant run up or compression can result in short term opportunities for corrections in either 

direction. 

 
 

MARKET MODES: 
Risk on or risk off mode of market has impact on stocks depending on stocks beta, leverage 

and nature of industry. These provide opportunities. 

 

SUITABILITY:  
This product is suitable for seasoned investors and traders as we stop losses get triggered 

based on market conditions. Also there can be high degree of volatility as some months can 

be very bad and some could be exceptionally good. However, the endeavour will be to deliver 

solid absolute returns. 
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Disclosures: 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

1. Axis Securities Ltd. (ASL) is a SEBI Registered Research Analyst having registration no. INH000000297. ASL, the Research Entity (RE) as defined in the 

Regulations, is engaged in the business of providing Stock broking services, Depository participant services & distribution of various financial products. ASL 

is a subsidiary company of Axis Bank Ltd. Axis Bank Ltd. is a listed public company and one of India’s largest private sector bank and has its various 

subsidiaries engaged in businesses of Asset management, NBFC, Merchant Banking, Trusteeship, Venture Capital, Stock Broking, the details in respect of 

which are available on www.axisbank.com.  

2. ASL is registered with the Securities & Exchange Board of India (SEBI) for its stock broking & Depository participant business activities and with the 

Association of Mutual Funds of India (AMFI) for distribution of financial products and also registered with IRDA as a corporate agent for insurance business 

activity.  

3. ASL has no material adverse disciplinary history as on the date of publication of this report.  

4. I/We, authors (Research team) and the name/s subscribed to this report, hereby certify that all of the views expressed in this research report accurately 

reflect my/our views about the subject issuer(s) or securities. I/We (Research Analyst) also certify that no part of my/our compensation was, is, or will be 

directly or indirectly related to the specific recommendation(s) or view(s) in this report. I/we or my/our relative or ASL or its Associate does not have any 

financial interest in the subject company. Also I/we or my/our relative or ASL or its Associates may have beneficial ownership of 1% or more in the subject 

company at the end of the month immediately preceding the date of publication of the Research Report. Since associates of ASL are engaged in various 

financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies 

mentioned in this report. I/we or my/our relative or ASL or its associate does not have any material conflict of interest. I/we have not served as director / 

officer, etc. in the subject company in the last 12-month period. 

Sr. 

No 
Name Designation E-mail 

1  Naveen Kulkarni  Chief Investment Officer  naveen.kulkarni@axissecurities.in  

2  Pankaj Bobade  Research Analyst – (Research Head)  pankaj.bobade@axissecurities.in  

3  Neeraj Chadawar  Quantitative Head  neeraj.chadawar@axissecurities.in  

4  Suvarna Joshi  Research Analyst  suvarna.joshi@axissecurities.in  

5  Siji Philip  Research Analyst  siji.philip@axissecurities.in 

6  Omkar Tanksale  Research Analyst  omkar.tanksale@axissecurities.in  

7  Uttamkumar Srimal  Research Analyst  uttamkumar.srimal@axissecurities.in 

8  Gaurav Uttrani  Research Analyst  gaurav.uttrani@axissecurities.in 

9  Dnyanada Vaidya  Research Analyst  dnyanada.vaidya@axissecurities.in 

10  Hiren Trivedi  Research Associate  hiren.trivedi@axissecurities.in  

11  Darshan Gangar  Research Associate  darshan.gangar@axissecurities.in  

12  Tanvi Shetty Research Associate  tanvi.shetty@axissecurities.in  

 

5.  ASL or its Associates has not received any compensation from the subject company in the past twelve months. I/We or ASL or its Associate has not been 

engaged in market making activity for the subject company.   

6. In the last 12-month period ending on the last day of the month immediately preceding the date of publication of this research report, ASL or any of its 

associates may have: 

 i. Received compensation for investment banking, merchant banking or stock broking services or for any other services from the subject company of this 

research report and / or; 

ii. Managed or co-managed public offering of the securities from the subject company of this research report and / or; 

iii. Received compensation for products or services other than investment banking, merchant banking or stock broking services from the subject company of 

this research report; 

7. ASL or any of its associates have not received compensation or other benefits from the subject company of this research report or any other third-party in 

connection with this report. 

Term& Conditions: 

This report has been prepared by ASL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly 

confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any 

form, without prior written consent of ASL. The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The 

intent of this report is not recommendatory in nature. The information is obtained from publicly available media or other sources believed to be reliable. Such 

information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or 

correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational purpose and does not 

constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminated to all 

the customers simultaneously, not all customers may receive this report at the same time. ASL will not treat recipients as customers by virtue of their receiving 

this report. 
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DEFINITION OF RATINGS 

Ratings Expected absolute returns over 12-18 months 

BUY More than 10% 

HOLD Between 10% and -10% 

SELL Less than -10% 

NOT RATED We have forward looking estimates for the stock but we refrain from assigning valuation and recommendation  

UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events 

NO STANCE We do not have any forward looking estimates, valuation or recommendation for the stock 

 

Disclaimer: 

Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or 
appropriate to the recipient’s specific circumstances. The securities and strategies discussed and opinions expressed, if any, in this report may not 
be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and 
needs of specific recipient.  
 
This report may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this report should make 
such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this 
report (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. 
Certain transactions, including those involving futures, options and other derivatives as well as non-investment grade securities involve substantial 
risk and are not suitable for all investors. ASL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the 
losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, 
fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. Past 
performance is not necessarily a guide to future performance. Investors are advice necessarily a guide to future performance. Investors are 
advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ 
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. 
 

ASL and its affiliated companies, their directors and employees may; (a) from time to time, have long or short position(s) in, and buy or sell the 
securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities or earn brokerage or other 
compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or investment 
banker, lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other 
related information and opinions. Each of these entities functions as a separate, distinct and independent of each other. The recipient should take 
this into account before interpreting this document. 

 
ASL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the 

recipients of this report should be aware that ASL may have a potential conflict of interest that may affect the objectivity of this report. 

Compensation of Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. ASL 

may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. The 

Research reports are also available & published on AxisDirect website. 

Neither this report nor any copy of it may be taken or transmitted into the United State (to U.S. Persons), Canada, or Japan or distributed, directly 

or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. If this report is inadvertently sent or 

has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This report is 

not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or 

other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ASL to any 

registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions 

or to certain category of investors.  

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as 

endorsement of the views expressed in the report. The Company reserves the right to make modifications and alternations to this document as 

may be required from time to time without any prior notice. The views expressed are those of the analyst(s) and the Company may or may not 

subscribe to all the views expressed therein. 

Copyright in this document vests with Axis Securities Limited. 

Axis Securities Limited, Corporate office: Unit No. 2, Phoenix Market City, 15, LBS Road, Near Kamani Junction, Kurla (west), Mumbai-400070, 

Tel No. – 022-40508080/ 022-61480808, Regd. off.- Axis House, 8th Floor, Wadia International Centre, PandurangBudhkar Marg, Worli, Mumbai 

– 400 025. Compliance Officer: AnandShaha, Email: compliance.officer@axisdirect.in, Tel No: 022-42671582.SEBI-Portfolio Manager Reg. No. 

INP000000654 

 

 


