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Adj. EBITDA Beats Estimates; Downgrade to HOLD on Rich Valuations

Est. Vs. Actual for Q4FY25: Revenue — Inline; EBITDA — Beat ; PAT — Beat

Change in Estimates post Q4FY25

FY26E/FY27E: Revenue: 2.5%/-0.4%; EBITDA: 1.5%/6.6%; PAT: 1%/-2.5%

HOLD

Target Price

2,670

(CMP as of 28" April 2025)

Recommendation Rationale

e Profitability and Margins: TVSMotors has demonstrated consistent improvement in its EBITDA
margins over the past decade. From an EBITDA margin of 6% in FY15, the company reported a
margin of 12.5% in Q4FY25 (including a 0.5% contribution from the PLI scheme). The EBITDA
margin improved by 120 basis YoY to 12.3% in FY25. Management remains focused on
sustaining this trajectory by leveraging topline growth, driving a better product mix, maintaining
cost reduction initiatives, and enhancing overall profitability.

e Electric Vehicles: TVS Motor has established the iQube as a strong brand in the e2W segment,
now offering three battery variants (2.2 kWh, 3.4 kWh, and 5.1 kWh) and expanding its presence
to approximately 950 dealerships. In the e3W category, TVS Motor aims to become a significant
player with latest offerings such as TVS King EV Max. During Q4FY25, TVS recorded e2W
sales of 76,000 units, up from 49,000 units in Q4FY24. e3W volumes grew by 21% YoY to
37,000 units in Q4FY25, compared to 30,000 units in the corresponding quarter last year.
Revenue from the EV segment stood at approximately Rs 889 Cr for Q4 and Rs 3,364 Cr for
FY25.

e Exports Outlook: In FY25, TVSMotor's exports grew by 24.5% YoY to 1.25 Mn units, driven by
strong performance in Asia—particularly with Sri Lanka reopening and despite some challenges
in Bangladesh. LATAM markets such as Mexico, Colombia, and Guatemala also delivered
robust growth. The Middle East faced some headwinds, while African markets showed mixed
trends due to economic pressures; however, management remains optimistic about a recovery
in Africa going forward.

Sector Outlook: Neutral.

Company Outlook & Guidance: The company expects to grow faster than the industry,
driven by premium two-wheeler models (Raider, Apache, Ronin, and Jupiter125/110), E-3 wheelers
(TVS King EV Max), e2Ws, and new product launches in both the EV and ICE portfolios over the
next 18-24 months. We anticipate total sales volume to grow at an 11% CAGR over FY25-27E.

Current Valuation: 30x P/E on core Mar’ 27 EPS (earlier 29x PE on core Mar' 27 EPS) and
other investments at 1x P/BV and TVS Credit Services at 1.5X P/BV.
Current TP: Rs 2,670/share (earlier Rs 2,650/share)

Recommendation: We recommend our Hold rating on the stock.

Financial Performance: The company’s revenue (in line) grew ~16.9%/5% YoY/QoQ, largely
led by 14.5%/0.4% YoY/QoQ growth in volumes. Reported EBITDA (18% beat) was up 44%/23%
YoY/QoQ, primarily attributable to gross margin expansion, recognition of full-year PLI incentives in
the quarter, and sustained cost reduction efforts, partly offset by higher personnel costs. Adj
EBITDA (12.5%) slightly beat estimates by 40 bps with PLI benefits (0.5%) for Q4FY25 only. PAT is
non-comparable largely following the EBITDA, which includes the PLI incentive for the prior
IMFY25.

Outlook: Being well-placed among listed players, we expect the company’s
Revenue/EBITDA/PAT to grow by ~15%/18%/20% CAGR over FY25E-27E. We like TVS due to its
engineering and R&D capabilities, strong domestic retail network, export recovery, and increasing
sales volumes from premium offerings in developed countries (we estimate Norton's business to be
able to generate meaningful revenues by H2FY27). However, it is important to note that
capex/investments amounted to Rs 4,000 Cr in FY25 vs Rs 2,400 Cr in FY24, thereby leading to
muted FCF.

Key Financials (Standalone)

Particulars Q4FY25 QoQ (%) YoY (%) Axis Est.  Variance
Net Sales 9,550 5.0% 16.9% 9,351 2.1%
EBITDA 1,333 23.2% 43.9% 1,132 17.7%
EBITDA Margin 14.0% 207 bps 262 bps 12.1% 185 bps
Net Profit 852 37.8% 75.5% 716 19.0%
EPS (Rs) 17.9 37.8% 75.5% 15.1 19.0%

Source: Company, Axis Securities Research

CMP (Rs) 2,804
Upside/Downside (%) -5%
High/Low (Rs) 2,958/1,919
Market cap (Cr) 1,33,193
Avg. daily vol. (6m) Shrs. 7,56,696
No. of shares (Cr) 47.51

Shareholding (%)

Sep-24 Dec-24 Mar-25

Promoter 50.3 50.3 50.3
Flls 22.3 21.2 215
MFs / UTI 15.5 15.7 15.2
Banks 0.1 0.1 0.2
Others 11.9 12.7 12.9

Financial & Valuations

Y/E Mar (Rs Cr) FY25 FY26E FY27E

Net Sales 36,251 41,923 47,499
EBITDA 4,454 5,278 6,189
Net Profit 2,711 3,225 3,903
EPS (Rs.) 57.1 67.9 82.2
PER (X) 49.1 41.3 34.1
EV/ EBITDA 30.2 25.2 21.0
P/BV (X) 13.4 10.0 7.8
ROE (%) 30.4 27.6 25.6

Change in Estimates (%)

Y/E Mar FY25 FY26E FY27E
Sales 0.6 25 (0.4)
EBITDA 5.5 15 6.6
PAT 8.3 1.0 (2.5)
Relative Performance
20 -
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Valuation & Recommendation

With the domestic competitive intensity increasing in the EV and mid-weight motorcycle category, along with challenges in Exports due to
geopolitical issues, and being cautious on their capex and investments in subsidiaries, we value the stock at a P/E multiple of 30x on Mar'27
core EPS (earlier 29x on Mar'27 EPS) and other investments at 1x P/BV and TVS Credit Services at 1.5x P/BV on FY24, thereby arriving at
a TP of Rs 2,670 (earlier Rs 2,650). The TP implies a downside of 5% from the CMP. We hence downgrade the stock from BUY to HOLD
on rich valuations.

Key Concall Highlights

Rural Demand Outlook: Rural demand softened slightly in Q4FY25 after strong momentum in Q2 and Q3. However, rural
sentiment is expected to recover, supported by a strong marriage season, a normal monsoon forecast, and favourable
agricultural trends. Additionally, the easing of retail financing restrictions, which were seen toward the end of FY25, should further
bolster rural demand.

Domestic Demand Outlook: The demand environment for FY26 remains positive, driven by rising consumption, recovery in the
agricultural sector, a 50 bps reduction in the benchmark repo rate (leading to lower EMIs), and supportive fiscal measures like
income tax rebates announced in the Union Budget. Continuous government investment in infrastructure, an expected normal
monsoon, a stronger replacement cycle, and a buoyant marriage season are further tailwinds. TVS Motor reported a 13% YoY
growth in overall two- and three-wheeler sales in FY25, reaching 47.44 Lc units versus 41.91 Lc units in FY24. Within two-
wheelers, scooter sales rose 21% YoY, while motorcycle sales increased by 10%. Three-wheeler volumes, however, declined
slightly to 1.35 Lc units from 1.46 Lc units.

EV Dealership Network: TVS currently operates around 950 dealerships for EVs, covering significant market regions. Expansion
into suburban and rural areas is planned systematically.

Investments in subsidiaries: In Q4, TVS Motor made investments of Rs 621 Cr in its subsidiaries, and Rs 133 Cr in TVS Supply
Chain Solutions Limited, Madurai.

Other income for the quarter that ended 31st March 2025 includes Rs 100 Cr of dividend received from its subsidiary and Rs 89
Cr of loss on fair valuation of investments held by the company.

TVS Credit Services: TVS Credit delivered strong results in FY25, with GNPA improving to 2.8% in Q4 (2.9% for the year) and
collections rising to Rs 7,000 Cr (from Rs 5,700 Cr in Q4FY24); the loan book grew to ~Rs 27,000 Cr as the company added over
4 Mn new customers—taking the total to 19 mn—and achieved a 35% rise in PBT to Rs 1,027 Cr for the year (with Q4 PBT up
53% to Rs 302 Cr), while continuing to drive growth through deeper market penetration, expanded product and distribution
networks, digital transformation, and enhanced customer experience.

Dividend: The Board at its meeting held on 20th March 2025, declared an interim dividend of Rs 10 per share (1000%) - a sum
of Rs 475 Cr for the year 2024-25 and the same was paid to the shareholders who hold shares in physical or in electronic form
and whose names appear in the Register of Members and/or Depositories respectively, as at the close of working hours on 26th
March 2025 (Record Date).

Spare Parts Revenue for Q4FY25 was Rs 907 Cr (Rs 950 Cr in Q3FY25).

Key Risks to Our Estimates and TP

Slower than expected rural demand.

Further delay in volume pickup of Export markets.

Change in Estimates

Revised Oold % Change
FY25 FY26E FY27E FY25 FY26E FY27E FY25 FY26E FY27E
Sales 36,251 41,923 47,499 36,024 40,917 47,709 0.6 25 (0.4)
EBITDA 4,454 5,278 6,189 4,220 5,199 5,806 55 1.5 6.6
PAT 2,711 3,225 3,903 2,502 3,195 4,005 8.3 1.0 (2.5)
EPS 57.1 67.9 82.2 52.7 67.2 84.3 8.3 1.0 (2.5)
Total Sales Volume (Lc) 4.74 5.31 5.84 4.73 5.20 5.72 0.3 2.2 2.2

Source: Company, Axis Securities Research




Q4FY25 Results Review

YE March (Rs Cr)

Motorcycle

Scooter

Moped

3w

Total Domestic Sales
Exports 2W

Exports 3W

Total Export Sales
Total Volume (units)

Total Revenue

ASP (Rs/vehicle)

Less:

Net Raw Material consumed
Other Expenses

Personnel

Total Expenditure

EBITDA

Less: Depreciation

EBIT

Less: Net Interest

Add: Other income

Profit Before Extraordinary Items
Less: Extraordinary Expenses (net)
Profit Before Tax

Less: Total Tax

Profit After Tax

Adj. PAT

Shares Outstanding (Cr)
Reported EPS (Rs.)

Adj. EPS (Rs.)

Margin Analysis (%)

GM %

EBITDA Margin

Adj. NPM

Effective Tax Rate

Cost Analysis

RM/Net Sales

Other Expenses/Net Sales
Personnel/Net Sales

Source: Company, Axis Securities Research

Q4FY24

3,03,632
3,68,673
1,23,962
6,091
8,02,358
2,35,926
24,245
2,60,171
10,62,529

8,169
76,881

5,944
878
421

7,243
926
189
738

37

10.22
10.22

Q4FY24

27.2%
11.3%
5.9%
27.7%

72.8%
10.8%
5.1%

Q3FY25

3,083,195
4,76,297
1,31,395
7,209
9,18,096
2,71,747
22,109
2,93,856
12,11,952

9,097
75,061

6,511
1,006
499
8,016
1,081
188
893
34

13.02
13.02

Q3FY25

28.4%
11.9%
6.8%
26.1%

71.6%
11.1%
5.5%

Axis Sec
Estimates

8,76,774
3,39,512
12,16,286

9,351
76,881

6,695
1,019
505
8,219
1,132
191
940
32
61
969
969
253
716
716
48
15.08
15.08
Axis Sec
Estimates
28.4%
12.1%
7.7%
26.1%

71.6%
10.9%
5.4%

Q4FY25

2,74,086
4,82,843
1,10,625
9,220
8,76,774
3,12,126
27,386
3,39,5612
12,16,286

9,550
78,521

6,667
1,055
496
8,218
1,333
199
1,133
36
15
1,112
1,112
260
852
852
48
17.94
17.94

Q4FY25

30.2%
14.0%
8.9%
23.4%

69.8%
11.0%
5.2%

YoY (%)
9.7%
31.0%
-10.8%
51.4%
9.3%
32.3%
13.0%
30.5%
14.5%

16.9%
2.1%

12.2%
20.1%
17.9%
13.5%
43.9%
5.7%
53.7%
-3.8%
NA
65.6%

65.6%
39.6%
75.5%
75.5%
0.0%
75.5%
75.5%
Change
in
bps
295
262
298
-435

-295
29
4

QoQ (%)
-9.6%
1.4%
-15.8%
27.9%
-4.5%
14.9%
23.9%
15.5%
0.4%

5.0%
4.6%

2.4%
4.9%
-0.6%
2.5%
23.2%
5.9%
26.9%
6.0%
NA
32.9%

32.9%
19.1%
37.8%
37.8%
0.0%
37.8%
37.8%
Change
in bps
176
207
212
-271

Axis Sec
Var (%)

0.0%

2.1%
2.1%

-0.4%
3.5%
-1.7%
0.0%
17.7%
4.2%
20.5%
12.7%
-76.1%
14.7%

14.7%
2.7%
19.0%
19.0%
0.0%
19.0%
19.0%
Change
in bps
179
185
126
-273

-179
14
-20




Financials (Standalone)

Profit & Loss

Y/E March

Net revenues
Operating expenses
EBIDTA

EBITDA margin (%)
Other income
Interest
Depreciation

Profit Before Tax
Tax

Reported Net Profit
Net Margin (%)
Adjusted Net Profit

Source: Company, Axis Securities Research

Balance Sheet

Y/E March

Equity capital
Reserves & surplus
Shareholders’ funds
Total Loans

Deferred tax liability
Total Liabilities and Equity
Gross block
Depreciation

Net block

Capital WIP
Investments
Inventory

Debtors

Cash & Bank Bal
Loans & Advances
Current Assets
Sundry Creditors
Other Current Liability
Current Liability& Provisions
Net current assets
Total Assets

Source: Company, Axis Securities

FY24A
31,776
28,261
3,515
111

182
700
2,781
698
2,083
6.6
1,973

FY24A
48
7,684
7,731
1,964
219
9,913
8,726
4,954
3,772
930
6,828
1,371
1,302
531
1,328
4,532
5,112
349
6,149
-1,617
9,913

FY25
36,251
31,797
4,454
123
58
139
745
3,629
018
2,711
7.5
2,711

FY25
48
9,889
9,937
2,064
266
12,267
10,038
5,699
4,338
1,239
9,271
1,726
1,280
586
1,514
5,106
6,154
477
7,696
-2,590
12,267

FY26E
41,923
36,645
5,278
12.6
46
141
825
4,359
1,133
3,225
7.7
3,225

FY26E
48
13,239
13,287
1,664
266
15,217
11,951
6,524
5,428
225
9,871
2,297
2,067
1,913
2,423
8,701
7,466
477
9,008
-307
15,217

(Rs Cr)

FY27E
47,499
41,309
6,189
13.0
115
130
899
5,275
1,371
3,903
8.2
3,903

(Rs. Cr.)

FY27E
48
16,953
17,000
1,264
266
18,530
12,851
7,423
5,429
225
10,471
2,603
2,342
4,759
2,702
12,406
8,459
477
10,001
2,405
18,530




Cash Flow

Y/E March

EBIT

Other Income

Depreciation & Amortization
Interest paid(-)

Tax paid(-)

Extra Ord Income
Operating Cash Flow
Change in Working Capital
Cash flow from Operations
Capex

Strategic Investment
Non-Strategic Investment
Cash flow from Investing
Change in borrowing
Others

Dividends paid(-)

Cashflow from Financial Activities
Change in Cash

Opening cash

Closing cash

Source: Company, Axis Securities Research

Ratio Analysis

Y/E March
Revenue Growth
EBITDA Margin
Net Profit Margin
ROCE (%)

ROE (%)
EPS(Rs)

P/E (x)

P/ BV (x)

EV/ EBITDA (x)
Fixed Assets Turnover Ratio (x)
Debt / Equity (x)
EV/ Sales (x)

Source: Company, Axis Securities Research

FY24A
2,815

700
-182
-698
147
2,783
1,137
3,920
-1,179
-1,343

-2,515
-700
-238
-178

-1,116
289
242
531

FY24A
20.5
111

6.2
22.2
28.3
415
51.8
13.2
29.5

8.4

0.3

3.3

FY25
3,709
58
745
-139
-918

3,455
1,029
4,484
-1,943
-2,243
-200
-4,386
100
47
-190

55
531
586

FY25
141
12.3
7.5
25.2
30.4
57.1
49.1
13.4
30.2
8.3
0.2
3.7

FY26E
4,453
46
825
-141
-1,133

4,050
-956
3,094
-577
-600

-1,177
-400

-190
-590
1,327
586
1,913

FY26E
15.6
12.6

7.7
24.1
27.6
67.9
41.3
10.0
25.2
7.7
0.1
3.2

(Rs Cr)

FY27E
5,290
115
899
-130
-1,371

4,802
134
4,936
-900
-600

-1,500
-400

-190
-590
2,846
1,913
4,759

FY27E
13.3
13.0

8.2
23.6
25.6
82.2
34.1

7.8
21.0

8.7

0.1

2.7

(%)




rt and Recommendation History
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25-Jan-23 BUY 1,100 Result Update
05-May-23 BUY 1,300 Result Update
25-Jul-23 BUY 1,450 Result Update
30-Oct-23 BUY 2,100 Result Update
01-Dec-23 BUY 2,100 Top Picks
01-Jan-24 BUY 2,350 Top Picks
25-Jan-24 BUY 2,350 Result Update
02-Feb-24 BUY 2,350 Top Picks
01-Mar-24 BUY 2,350 Top Picks
01-Apr-24 BUY 2,375 Top Picks
02-May-24 BUY 2,350 Top Picks
09-May-24 BUY 2,350 Result Update
03-Jun-24 BUY 2,425 Top Picks
01-Jul-24 BUY 2,700 Top Picks
01-Aug-24 BUY 2,900 Top Picks
07-Aug-24 BUY 2,885 Result Update
02-Sep-24 BUY 2,900 Top Picks
01-Oct-24 BUY 3,150 Top Picks
24-Oct-24 BUY 2,890 Result Update
04-Nov-24 BUY 2,890 Top Picks
29-Jan-25 BUY 2,650 Result Update
29-Apr-25 HOLD 2,670 Result Update
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Axis Securities and Axis Securities as an entity are engaged in various financial service businesses, they might have financial interests or actual/beneficial ownership of one
percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report. Axis Securities may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. Certain transactions -including those involving
futures, options and other derivatives as well as non-investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical
analysis centres on studying charts of a stock'sprice movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with
a report on a company's fundamentals.

We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short positions
in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or lender / borrower to such
company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of
Research Report or at the time of public appearance. Axis Securities may have proprietary long/short position in the above mentioned scrip(s) and therefore may be
considered as interested. This should not be construed as invitation or solicitation to do business with Axis Securities. Axis Securities is also a Portfolio Manager. Portfolio
Management Team (PMS) takes its investment decisions independent of the PCG research and accordingly PMS may have positions contrary to the PCG research
recommendation.

RATING SCALE: Definitions of ratings

Ratings Expected absolute returns over 12 — 18 months

BUY More than 10%

HOLD Between 10% and -10%

SELL Less than -10%

NOT RATED We have forward looking estimates for the stock, but we refrain from assigning valuation and recommendation.
UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events

NO STANCE We do not have any forward-looking estimates, valuation or recommendation for the stock

Note: Returns stated in the rating scale are our internal benchmark.
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