Result Update

22" April, 2026 IT Services Sector

Focus on Al-Led Productivity; Growth Momentum to Continue

Est. Vs. Actual for Q4FY26: Revenue — INLINE; EBIT Margin — MISS; PAT — INLINE;
Change in Estimates YoY post Q4FY26:

FY27E/FY28E: Revenue: 1%/-1%; EBIT: 6%/2%, PAT: 3%/1%

Recommendation Rationale

. Growth Outlook: The management expects Healthcare & Life Sciences and BFSI to be the
top two drivers of growth, followed closely by the High-Tech vertical. However, it remains
cautiously optimistic as the company has minimal direct exposure to the Middle East.
Management believes that prolonged geopolitical conflicts could drive up oil prices and
inflation, impacting the broader IT sector.

e Deal Wins/Pipeline: The TCV stood at $601 Mn and ACV at $445 Mn, with new ACV bookings
of $273 Mn. For FY26, TCV came in at $2.4 Bn and ACV at $1.8 Bn, reflecting the company’s
consistent booking engine.

e Al Strategy: The company is heavily integrating Al through three main pillars, such as
engineering hyperproductivity, business hyperproductivity, and enterprise data readiness. It
recently hosted a large-scale "Al Huddle" for over 1,700 employees to strengthen its Al
platform execution and go-to-market readiness.

Sector Outlook: Cautiously Optimistic

Company Outlook & Guidance: The management remains confident in achieving its $2 Bn

revenue target by FY27 with an aspirational margin range of 16% to 17%, supported by a

combination of organic growth, core operational efficiencies, and an active acquisition strategy. For

its longer-term aspiration of reaching $5 Bn revenue by FY31, the company plans to strategically
expand into the manufacturing and retail verticals, thereby diversifying its growth engines and
broadening its addressable market.

Current Valuation: 33x FY28E P/E (Earlier Valuation: 32x FY28E P/E)

Current TP: Rs 6,270/share (Unchanged)

Recommendation: We maintain our BUY rating on the stock.

Financial Performance

In Q4FY26, Persistent Systems reported revenue of Rs 4,056 Cr vs Rs 3,242 Cr in Q4FY25,
registering growth of 25.1% YoY and 7.4% QoQ. In CC terms, revenue grew 3.2% QoQ to $436
Mn. EBIT stood at Rs 659 Cr vs Rs 505 Cr in Q4FY25, up 30.4% YoY and 4.2% QoQ, led by higher
operating expenses. EBIT margin stood at 16.3% (+67 bps YoY, -49 bps QoQ). Net income came
in at Rs 529 Cr vs Rs 396 Cr in Q4FY25, reflecting growth of 33.7% YoY and 20.4% QoQ. The
company announced a final dividend of Rs 18/share, translating to a Rs 40/share dividend for FY26.

Valuation & Recommendation

The distinctive value proposition and ability to conclude important strategic deals amid an uncertain
environment provide confidence in its execution capabilities. Therefore, we maintain our BUY
rating on the stock and assign a 33x P/E multiple to its FY28 earnings and arrive at a TP of Rs

6,270/share, implying an upside of 18% from the CMP.

Key Financials (Consolidated)

(Rs Cr) Q4FY26 QoQ (%) YoY (%) Axis Est. Variance
Net Sales 4,056 7.4 25.1 4,008 1.2
EBIT 659 4.2 30.4 679 (2.9)
EBIT Margin 16.3 -49bps 67bps 16.9 -69bps
Net Profit 529 20.4 33.7 542 (2.3)
EPS (Rs) 33.6 20.4 30.1 34.3 (2.3)

Source: Company, Axis Securities Research
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Target Price

6,270

(CMP as of 215t April, 2026)
CMP (Rs) 5,330
Upside /Downside (%) 18%
High/Low (Rs) 6,599/4,449
Market cap (Cr) 84,696
Avg. daily vol. (6m) Shrs. 6,19,280
No. of shares (Cr) 16

Shareholding (%)

Sep-25 Dec-25 Mar-26
Promoter 30.6 30.3 30.3
Flls 21.2 22.8 22.1
MFs/UTI 23.7 23.0 22.1
Banks/FIs 0.0 0.0 0.0
Others 24.5 23.9 25.5

Financial & Valuations
Y/E Mar
(Rs Cr) FY26 FY27E FY28E
Net Sales 14,748 17,773 20,907
EBIT 2,392 3,093 3,639
Net Profit 1,865 2,474 2,933
EPS (Rs) 125 159 188
PER (x) 45 34 28
P/BV (x) 11 9 7
EV/EBITDA 29 23 19
)

ROE (%) 26 28 27

Change in Estimates (%)

Y/E Mar FY27E FY28E
Sales 1% -1%
EBIT 6% 2%
PAT 3%
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Outlook

From a long-term perspective, we believe Persistent is well-placed for encouraging growth, given its multiple long-term contracts with the

world’s leading brands. Its improved revenue visibility gives us confidence in its business growth moving forward.

Key Highlights

Strong Revenue Growth Momentum: The company marked its 24th consecutive quarter of revenue growth, reaching $ 436 Mn in
Q4FY26 (up 3.2% QoQ /16.2% YoY), and in CC terms, the growth stood at 3.4% QoQ, indicating a strong momentum despite an
uncertain macro. For FY26, it reported total revenue of $1.7 Bn (up 17.4% YoY).

Strong Regional Growth Across Markets: During the quarter, North America grew by 17.4% YoY, Europe grew 12.3% YoY, India

grew 4.2%, partly due to a GCC billing reclassification for a tech customer, and the Rest of World grew 41.4% YoY.

BFSI Leads Growth Across Verticals: In terms of growth drivers, BFSI led the growth during the quarter, which grew by 24.3% YoY,
followed by Healthcare & Life Sciences, which grew by 14.1% YoY and Software, Hi-Tech and Emerging verticals grew by 11.2% YoY

during the quarter.

Strong Deal Bookings and Large Win Momentum: In Q4FY26, the TCV stood at $601 Mn and ACV at $445 Mn, with new ACV
bookings of $273 Mn. For FY26, TCV came in at $2.4 Bn and ACV at $1.8 Bn, reflecting the company’s consistent booking engine.
Moreover, Persistent secured a $50+ Mn TCV SAP services engagement with a Japan-headquartered global industrial technology

leader, one of its largest single-deal wins.

Broad-Based Client Growth and Wallet Share Expansion: Customers with annual revenues greater than $10 Mn grew from 21 to 29
on a YoY basis, the $5 Mn+ cohort expanded from 55 to 62, and the $1 Mn+ bucket grew from 191 to 209. The revenue growth on a
YoY basis for the top 5/10/20 clients was 20.7%/19.4%/20.0%, respectively, indicating broad-based wallet share gains rather than growth

concentrated in a few accounts.

Headcount Growth and Stable Utilisation: Total headcount rose to 27,502, with 791 employees added in Q4FY26. While attrition on
a TTM basis improved to 13.0% from 13.5% in Q3FY26, and utilisation remained broadly stable at 88%, suggesting efficient deployment.

The workforce skew continues with 94.2% of employees participating in learning programs with an average of 94 hours/person.

Confident FY27 Growth Outlook: Management remains confident of delivering healthy growth in FY27, supported by differentiated
capabilities, strong client mining and market-share gains despite external uncertainties.

Key Risks to our Estimates and TP

The demand environment is uncertain because of the potential threat of recession from the world’s largest economies.

The rising subcontracting cost and cross-currency headwinds may impact operating margins negatively.

Change in Estimates (Rs Cr)
New Old % Change
FY27E FY28E FY27E FY28E FY27E FY28E
Sales 17,773 20,907 17,590 21,116 1% -1%
EBIT 3,093 3,639 2,916 3,552 6% 2%
PAT 2,474 2,933 2,394 2,917 3% 1%

Source: Company, Axis Securities Research



Results Review

Y/E March

Net sales

Total Expenditure
EBITDA
EBITDA margin (%)

Depreciation

EBIT

EBIT margin (%)

Interest cost

Other income

Exceptional item

PBT

Tax

Profit after tax

Reported EPS

Adj. PAT

Adj. EPS

Source: Company, Axis Securities Research

Q4FY26

4,056
3,288
768
18.9
109
659
16.3
19

33

674
145
529
33.6
529

33.6

Q3FY26

3,778
3,045
733
194
101
632
16.7
19
40
-89
565
126
439
27.9
528

33.5

QoQ (%)

7.4
8.0
4.7
-47bps
7.9
4.2
-49bps
(1.5)
(17.3)
NA
19.3
15.3
20.4
20.4
0.1

0.1

Q4FY25

3,242
2,658
584
18.0
79
505
15.6
18
18
18
505
109
396
25.8
396

25.8

(Rs Cr)

YoY (%)
25.1
23.7
31.4

90bps
37.2
30.4
67bps
1.2
82.4
NA
334
32.2
33.7
30.1
33.7

30.1




Financials (Consolidated)

Profit & Loss

Y/E March

Net sales

Change (YoY, %)
Operating expenses
EBITDA

Change (YoY, %)
Margin (%)
Depreciation

EBIT

Interest paid

Other income
Exceptional items
Pre-tax profit

Tax

Effective tax rate (%)
Net profit

Adjusted net profit
Change (YoY, %)
Adj.EPS

Dividend per share
Dividend Payout (%)

Source: Company, Axis Securities Research

Balance Sheet

Y/E March

Share capital
Reserves & surplus
Shareholders’ funds
Total Debt

Other liabilities

Current Liabilities & prov.

Current liabilities
Provisions

Total liabilities

Total equity & liabilities

Net fixed assets
Investments

Other non-current assets
Current assets
Inventories

Sundry Debtors

Cash & Liquid

Other Current Assets
Total assets

Source: Company, Axis Securities Research

FY24
9,822
18
8,146
1,676
10
17
309
1,367
47
128

1,448
354
24
1,094
1,094
15
70
26
37

FY24
7
4,881
4,958
161
71
2,184
1,851
333
2,416
7,374

442
554
2,254
4,123

1,676
1,023
1,424
7,374

FY25
11,939
22
9,881
2,058
23
17
307
1,751
67
138

1,822
422
23
1,400
1,400
28
90
35
39

FY25
78
6,241
6,319
216
69
2,133
1,959
174
2,418
8,737

435
642
2,634
5,026

2,679
1,025
1,321
8,737

FY26
14,748
24
11,953
2,795
36
19
403
2,392
73
180

2,411
546
23
1,865
1,776
27
125
40
34

FY26
79
7,759
7,838
300
315
2,924
2,867
57
3,539
11,377

397
700
3,182
7,097

3,334
1,218
2,545
11,377

FY27E
17,773
21
14,250
3,522
26
20
430
3,093
89
209

3,213
739
23
2,474
2,474
39
159
40
25

FY27E
79
9,607
9,686
300
315
3,123
3,066
57
3,737
13,424

226
700
3,306
9,191

2,765
3,882
2,545
13,424

(Rs

FY28E
20,907
18
16,784
4,124
17
20
485
3,639
102
272

3,809
876
23
2,933
2,933
19
188
40
21

(Rs

FY28E
79
11,915
11,993
300
315
3,358
3,301
57
3,973
15,966

242
700
3,306
11,718

3,252
5,921
2,545
15,966

Cr)

Cr)




Cash Flow

Y/E March

Pre tax

Depreciation

Change in working capital
Other operating activities
Cash flow from operations (a)
Capital expenditure

Change in investments

Other investing activities
Cash flow from investing (b)
Equity raised/(repaid)

Debt raised/(repaid)

Dividend (incl. tax)

Change in minorities

Other financing activities
Cash flow from financing (c)
Net change in cash (a+b+c)
Opening cash balance

Closing cash balance

Source: Company, Axis Securities Research

Ratio Analysis

Y/E March

Book Value (Rs)

Adj EPS (Rs)

Adj EPS growth (%)
EBITDA margin (%)
Pre-tax margin (%)
Debt/Equity (x)

ROCE (%)

ROE (%)

Financial leverage ratios
Debt / Equity (x)
Interest Coverage (x)
Interest / Debt (%)
Working Capital & Liquidity Ratio
Inventory days
Receivable days
Payable days
Valuation ratio

PER (X)

Adjusted PER (x)
P/BV (x)

EV/EBITDA (x)

Market Cap. / Sales (x)

Source: Company, Axis Securities Research

FY24
1,094
309
(386)
(81)
936
(265)
(373)
433
(205)

(464)
(405)

(356)

(612)
119
903

1,022

FY24
318
70
-41.8
17.1
14.7
0.0
22.9
24.5

0.0
35.9
0.3

0.0
61.4
29.8

75.9
75.9
16.8
49.1
8.5

FY25
1,400
307
(952)
(71)
684
(300)
(143)
(187)
(629)

53
(545)

386
(53)

1,023
1,025

FY25
405
90
28.0
17.2
15.3
0.0
24.6
24.8

0.0
30.7
0.4

0.0
81.9
26.8

59.3
59.3
131
40.1
7.0

FY26
1,865
403
(1,087)
(19)
1,162
(365)
(126)
(300)
(791)

330
(626)

(62)
(178)

193
1,025
1,219

FY26
503
125
39.6
19.0
16.3
0.0
25.5
26.3

0.0
38.5
0.3

0.0
56.0
27.0

44.5
42.5
10.6
29.5
5.7

FY27E
2,474
430
769
(120)
3,552
(235)

85
(150)

(626)

(851)
(738)
2,664
1,218
3,882

FY27E
622
159
26.6
19.8
18.1
0.0
27.1
28.2

0.0
39.7
0.3

0.0
56.0
27.0

33.6
33.6
8.6
22.6
4.7

(Rs Cr)

FY28E
2,933
485
(253)
(170)
2,995
(500)

272
(228)

(626)

(830)
(728)
2,039
3,882
5,921

(%)

FY28E
770
188
18.5
19.7
18.2
0.0
26.3
27.1

0.0
40.4
0.3

0.0
56.0
27.0

28.3
28.3
6.9
18.9
4.0
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RATING SCALE: Definitions of ratings

Ratings Expected absolute returns over 12 — 18 months

BUY More than 10%

HOLD Between 10% and -10%

SELL Less than -10%

NOT RATED We have forward-looking estimates for the stock, but we refrain from assigning a valuation and recommendation.
UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events.

NO STANCE We do not have any forward-looking estimates, valuations or recommendations for the stock.

Note: Returns stated in the rating scale are our internal benchmark.
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