Result Update NOCIL Ltd

Demand Momentum Intact; Capacity Expansion & Regulatory Tailwinds
Strengthen Outlook; Maintain HOLD

Est. Vs. Actual for Q1LFY27: Revenue: BEAT; EBITDA: BEAT; PAT: BEAT

Change in Estimates post Q1FY27

FY27E/FY28E: Revenue: 3%/2%; EBITDA: 8%/2%; PAT: 10%/7%

Recommendation Rationale

e Healthy Volume Growth Despite Temporary Disruptions: NOCIL delivered a healthy 9%
YoY volume growth in Q1FY27, led by strong domestic demand and steady export
performance. The marginal 3% QoQ decline was attributable to temporary utility constraints
and Middle East logistics disruptions, with deferred shipments expected to be recovered in
the coming quarters. Management has reiterated its ~10% FY27 volume growth guidance,
supported by sustained replacement and OEM tyre demand.

e Capacity Expansion to Drive Product Mix & Earnings: NOCIL's growth outlook remains
supported by ongoing capacity additions. The TDQ facility is progressing through customer
qualification, with initial commercial sales expected from Q4FY27 and a meaningful ramp-up
in Q1FY28. Additionally, the Rs 130 Cr Dahej brownfield expansion remains on track for
H1FY28 commissioning. These projects are expected to increase the share of high-value
speciality products, supporting better realisations and margin expansion over the medium
term.

e Regulatory Support Strengthens Competitive Position: The recent imposition of anti-
dumping duty (ADD) on Sulfonamides and the positive DGTR recommendation for Pilflex 13
provide a favourable regulatory backdrop. Once fully implemented, these measures could
protect nearly 25-30% of NOCIL's portfolio from low-priced imports, improving pricing
discipline and supporting gradual margin recovery.

Sector Outlook: Cautiously Optimistic

Company Outlook & Guidance: NOCIL expects its full-year net revenue for FY27 to land between
Rs 1,400-1,600 Cr based on the current pricing environment, supported by an anticipated 10% YoY
volume growth and the recovery of deferred shipments in the coming quarters. Despite near-term
margin headwinds and global logistical challenges, the company is guiding for an annual EBITDA
margin hovering around 10%, to be sustained through a combination of volume increases, product
mix improvements, and operating leverage. Looking further ahead, NOCIL anticipates commercial
revenues from its new Dahej TDQ plant to begin trickling in during Q4FY27 with a material ramp-up
in Q1FY28, while directionally aiming to expand its specialty product mix by an additional 5% to
10% and increase its export volume share to 40%—45% by FY28-FY29.

Current Valuation: 19x FY28E (Earlier Valuation: 19x FY28E)

Current TP: Rs 180/share (Earlier TP: Rs 170/share)

Recommendation: We maintain our HOLD rating on the stock.

Financial Performance: The company’s performance exceeded expectations across all fronts.
NOCIL reported revenue of Rs 403 Cr, up 20% YoY and 22% QoQ, beating our estimates by 8%.
EBITDA stood at Rs 45 Cr, up 48% YoY and 115% QoQ, above our expectation of Rs 32 Cr.
EBITDA margin expanded to 11.2% versus 9.1% in Q1FY26. PAT came in at Rs 28 Cr, up 61%
YoY and 63% QoQ, surpassing our estimate of Rs 20 Cr.

Key Financials (Consolidated)

(Rs Cr) Q1FY27 YoY (%) QoQ (%) Axis Est. Variance
Net Sales 403 20% 22% 372 8%
EBITDA 45 48% 115% 32 40%
EBITDA Margin 11.2% 213bps 485bps 8.7% 252bps
Net Profit 28 61% 63% 20 42%
EPS (Rs) 1.7 61% 63% 1.2 42%

Source: Company, Axis Securities Research
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Financial & Valuations

Y/E Mar (Rs Cr) FY26 FY27E FY28E
Net Sales 1,303 1,532 1,664
EBITDA 101 158 190
Net Profit 56 123 155
EPS (Rs) 3.3 7.4 9.3
PER (x) 51 23 18
P/BV (x) 2 2 1
EV/EBITDA (x) 28 18 15
ROE (%) 2% 6% 8%

Change in Estimates (%)

Y/E Mar FY27E FY28E
Sales 3% 2%
EBITDA 8% 2%
PAT 10% 7%
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Outlook

NOCIL's long-term growth outlook remains constructive, supported by healthy domestic and export demand, expanding speciality product

offerings, and ongoing capacity additions at Dahej. The commissioning of the TDQ facility and the brownfield expansion are expected to

improve the product mix and enhance earnings over the medium term, while the government's anti-dumping measures should strengthen

pricing discipline and protect domestic market share.

Valuation & Recommendation

We have marginally revised our earnings estimates upward to reflect improving volume recovery and a gradual improvement in pricing

dynamics. The ongoing speciality chemicals capacity expansion is expected to strengthen the product mix and enhance long-term growth

visibility. We maintain our HOLD rating on the stock with a revised target price of Rs 180/share, based on 19x FY28E EPS, implying an

upside potential of ~5% from the current market price.

Key Concall Highlights

Robust Q1FY27 Financial Performance: Net revenue from operations reached Rs 403 Cr, registering a strong growth of 20% YoY
(from Rs 336 Cr in Q1FY26). Growth was driven by robust volume increases and raw-material-led increases in selling prices. EBITDA
grew 48% YoY and 115% QoQ to Rs 45 Cr. EBITDA margins expanded by 213 bps YoY and 485 bps QoQ to 11.2%. Profit Before Tax
(PBT) surged 60% YoY to Rs 37 Cr, while Profit After Tax (PAT) grew 61% YoY to Rs 28 Cr.

Volume Performance: Q1FY27 recorded a healthy 9% YoY volume growth. On a sequential basis, volumes fell moderately by 3% QoQ
due to temporary utility constraints and Middle East geopolitical tensions delaying order shipments. Management expects to recover
these deferred volumes in the coming quarters.

Geographic Mix: Sales volume stood at 67% domestic and 33% exports. Domestic volumes achieved double-digit growth, driven by
replacement demand and strong OEM uptake. Export volumes grew single-digit via new customer acquisitions.

Sector Highlights: Demand in the tire sector remained robust. The non-tire sector experienced a temporary demand contraction due to
labour shortages (related to cooking gas shortages) and elevated input costs, which squeezed smaller players. Management expects
this contraction to be transitional.

TDQ Plant (Dahej): Trial production is underway, with customer sampling currently active. The approval process typically takes 6 to 8
months. Commercial revenues are guided to start trickling in during Q4FY27, with a material ramp-up in Q1FY28. The product
addresses both tire and non-tire segments globally.

Rs 130-Cr Dahej Expansion: This new project remains on track despite supply chain and regional geopolitical disruptions.

Speciality Portfolio: The speciality segment currently accounts for ~15% of the topline. New speciality additions are projected to
increase this portion by 5% to 10% over the next 1-2 years.

Long-Term Export Target: Management is directionally targeting an export volume mix of 40% to 45% by FY28—FY?29.

Conversion Cost Increase: Sequential conversion costs increased from Rs 110 Cr in Q4FY26 to Rs 130 Cr in Q1FY27.

Cost Drivers: The spike was driven by higher ocean freight (due to the Middle East war crisis), gas/utility price increases, front-loaded
CSR expenses (which will even out by year-end), a Rs 45 Cr stock change, and one-time plant maintenance.

Competitive Dynamics: Despite INR depreciation against USD and the Chinese Yuan, Chinese players have adjusted their Yuan
prices downward and continue to receive domestic export subsidies, offsetting immediate currency benefits for NOCIL.

FY27 Guidance & Outlook: Full-Year Revenue Guided at Rs 1,400 to Rs 1,600 Cr based on the current pricing environment. Volume
is projected at ~10% YoY growth. FY27 EBITDA margin guided to hover around 10% as operating leverage offsets gross margin

pressures.

Key Risks to Our Estimates and TP

Weaker global macroeconomic scenario, resulting in a change in demand trends.

Increased competition leading to continued pricing pressures, or Anti-Dumping Duties in the domestic or overseas market, resulting in
easing of pricing pressures.

Delays in approval from new plants can slow volume ramp-up, while the inability to fund Capex internally may either stall the expansion

plans or lead to additional financing costs.




Change in Estimates

Net Sales
EBITDA
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EPS
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FY27E

1,532
158
123

7.4

Source: Company, Axis Securities Research

Q1FY27 Results Review
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Financials (Consolidated)

Profit & Loss

Particulars
Total Net Sales
Revenue Growth (%)

Total Raw Material Consumption

Staff costs

Other Expenditure
Total Expenditure
EBITDA

EBITDA Margin %
Depreciation
EBIT

EBIT Margin %
Interest

Other Income
PBT

Tax

PAT

EPS growth

Source: Company, Axis Securities Research

Balance Sheet

Particulars

Equity

Share Capital

Reserves & Surplus

Total Shareholders’ Funds
Non-Current Liabilities
Long-term Borrowings
Lease Liability

Deferred Tax Liability (Net)
Long Term Provisions

Total Non-Current Liabilities
Current Liabilities
Short-Term Borrowings
Trade Payables

Lease Liability

Other Financial Liability
Total Current Liability
Total Liabilities

Total Equity & Liabilities

Non-Current Assets

Property, Plant & Equipment
Financial Assets: Investments
Financial Assets: Others
Non-Current Tax Assets (net)
Other Non-Current Assets
Total Non-Current Assets
Current Assets:

Inventories

Trade Receivable
Investments

Cash and Cash Equivalents
Other Current Assets

Total Current Assets

Total Assets

Source: Company, Axis Securities Research

FY24
1,445
-11%
815
92
342
1,250
195
13.5%
53
142
9.8%

39
180
47
133
-11%

FY24

167
1,532
1,699

11
125
15
151

118

28
166
317

2,015

866
119
10
17

1,039

223
340
281
92
28
976
2,015

FY25
1,393
-4%
798
95
363
1,255
137
9.9%
54
84
6.0%

32
114
11
103
-23%

FY25

167
1,595
1,762

110
17
134

118

31
160
295

2,057

851
123
10
24
52
1,123

281
310
243
30
56
934
2,057

FY26
1,303
6%
766
94
342
1,202
101
7.7%
55
46
3.5%

37
76
20
56
-46%

FY26

167
1,606
1,773

109
22
135

152

35
202
337

2,111

826
108
12
28
41
1,241

158
290
307
32
69
870
2,111

FY27E
1,532
18%
896
107
371
1,375
158
10.3%
56
102
6.7%

54
153
31
123
120%

FY27E

167
1,729
1,896

109
26
139

147

35
197
336

2,232

1,011
69
12
28

1,132

290
353
307
55
81
1,100
2,232

(Rs Cr)

FY28E
1,664
9%
960
121
393
1,474
190
11.4%
60
129
7.8%

67
193
39
155
26%

(Rs Cr)
FY28E

167
1,883
2,050

109
27
141

160

35
210
351

2,401

1,070
75
12
28

1,198

315
383
307
95
88
1,203
2,401




Cash Flow

Particulars
PBT

Depreciation & Amortization

Chg in Working cap
Direct tax paid

Cash flow from operations

Chg in Gross Block
Chg in Investments

Proceeds on redemption of Fin. Assets
Cash flow from investing

Cash flow from financing

Chg in cash
Cash at start
Cash at the end

Source: Company, Axis Securities Research

Ratio Analysis

Key Ratios
Growth (%)

Net Sales
EBITDA

APAT

Per Share Data (Rs)
Adj. EPS

BVPS
Profitability (%)
EBITDA Margin
Adj. PAT Margin
ROCE

ROE

ROIC
Valuations (X)
PER

P/BV

EV / EBITDA
EV / Net Sales
Turnover Days
Asset Turnover
Inventory days
Debtor days
Creditor days
Working Capital Days

Source: Company, Axis Securities Research

FY24
180

FY24

-11%
-23%
-11%

8.0
101.9

13.5%
13.5%
7.7%
11.5%
8.7%

21

14

64
87
31
120

FY25

-4%
-30%
-23%

6.2
105.5

9.9%
1.7%
4.4%
6.1%
5.0%

28

21

66

85

31
120

FY26
76
55

183

252

-852

624
-212

FY26

-6%
-27%
-46%

383
106.2

1.7%
3.3%
2.4%
2.4%
2.7%

51

28

61

84

38
108

FY27E

18%
57%
120%

7.4
1135

10.3%
8.0%
5.0%
6.5%
5.4%

23
2
18

69

84

35
118

FY28E

9%
20%
26%

9.3
122.8

11.4%
9.3%
5.9%
7.5%
6.4%

18
1
15

69

84

35
118

(%)




Nocil Ltd Price Chart and Recommendation History
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RATING SCALE: Definitions of ratings

Ratings Expected absolute returns over 12 — 18 months

BUY More than 10%

HOLD Between 10% and -10%

SELL Less than -10%

NOT RATED We have forward-looking estimates for the stock, but we refrain from assigning a valuation and recommendation.
UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events.

NO STANCE We do not have any forward-looking estimates, valuations or recommendations for the stock.

Note: Returns stated in the rating scale are our internal benchmark.




		2026-08-04T22:59:32+0530
	UTTAM KUMAR SRIMAL




