Localisation & Export to Drive Growth

Est. Vs. Actual for Q4FY26: Revenue - INLINE; EBITDA (Adj.) - Marginal BEAT; PAT - INLINE
Changes in Estimates Post Q4FY26

FY27E/FY28E: Revenue:-1%/0%; EBITDA (Adj.): -1%/0%; PAT: 1%/0%

Recommendation Rationale

e Leadership Position: LG Electronics India continues to strengthen its leadership position
across key consumer durable categories, including air conditioners, refrigerators, washing
machines and televisions. The company delivered its highest-ever quarterly revenue of Rs
8,054 Cr in Q4FY26 with broad-based growth across premium and mass-premium segments.
Strong traction in premium products such as French-door refrigerators, OLED TVs, and higher-
star-rated ACs is improving product mix and supporting long-term profitability. LG’s robust
brand equity, wide distribution network and growing acceptance in Tier-2 and Tier-3 cities
position it well to outperform industry growth over the medium term.

e Improving Localisation and Profitability: The company’s aggressive localisation and
manufacturing expansion strategy provides strong earnings visibility. LG has committed nearly
Rs 5,000 Cr towards the Sri City manufacturing plant, which will significantly enhance RAC and
compressor capacity while strengthening exports. Localisation levels have already improved to
55.2%, helping reduce import dependence and mitigate currency volatility. Management
expects exports to become a key profitability driver going ahead, supported by increasing
shipments of premium refrigerators, washing machines, and Essential Series products to global
markets. This export-led growth strategy can meaningfully improve operating leverage and
margins over time.

e Diversified Revenue: LG is also building multiple high-growth verticals that can diversify
revenue streams. Businesses, such as AMC services, B2B solutions, commercial air
conditioning, dishwashers, and information display solutions, are witnessing healthy
momentum. The company highlighted strong recurring revenues from AMC operations along
with rising contributions from institutional and infrastructure orders. Additionally, new categories
such as chest freezers and fixed-speed ACs expand LG’s addressable market opportunity.

Sector Outlook: Positive

Company Outlook & Guidance: Management remains optimistic on FY27 and has guided for
mid-teen revenue growth along with early double-digit EBITDA margins. Demand momentum in
ACs and premium appliances remains strong, aided by heatwave conditions, low appliance
penetration and improving consumer preference for larger and energy-efficient products. While
commodity prices and currency fluctuations remain near-term risks, LG’s strong balance sheet, Rs
4,476 Cr cash position and expanding manufacturing footprint provide healthy long-term growth
visibility.

Current Valuation: 44x FY28E EPS (Earlier Valuation: 44x FY28E EPS)

Current TP: Rs 1,815/share (Earlier TP: Rs 1,815/share)

Recommendation: We maintain our BUY rating on the stock, with a target price of
Rs 1,815/share, implying an upside of 22% from the CMP.

Financial Performance

LGEIL reported quarterly revenue of Rs 8,054 Cr, up 8% YoY, in line with estimates. Reported
EBITDA stood at Rs 945 Cr, down 10% YoY, with an EBITDA margin of 11.7%, a 242 bps YoY
decline. The company reported PAT of Rs 693 Cr, down 8% YoY. During the quarter, the HA/HE
segment saw 6%/20% revenue growth. Growth in the HA segment was driven by demand recovery
and premiumisation, whereas HE saw event-led demand. For the year, HA/HE segments
witnessed -1%/6% revenue growth. FY 26 revenues stood at Rs 24,605 Cr, flat growth with EBITDA
at Rs 2,408 Cr and margins at 10%. PAT came at Rs 1,685 Cr.

Key Financials (Consolidated)

(Rs Cr) Q4FY26 QoQ (%) YoY (%) Axis Est.  Variance
Net Sales 8,054 95.7 8.1 8204 -1.8
Adj. EBITDA 945 382.1 -10.4 902 4.8
EBITDA Margin 11.7% 697bps -242bps 11.0% -

Net Profit 693 672 -8 665 4.2
EPS (Rs) 10.2 672 -8 9.8 4.2

Source: Company, Axis Securities Research

BUY

Result Update LG Electronics India Ltd Target Price
25" May, 2026 Consumer Durables

1,815

(CMP as of 22" May, 2026)

CMP (Rs) 1,490
Upside /Downside (%) 22%
High/Low (Rs) 1,749/1,300
Market cap (Cr) 1,01,171
Avg. daily vol. (1m) Shrs. 7,44,305
No. of shares (Cr) 67.87

Shareholding (%)

Sep-25 Dec-25 Mar-26

Promoter 85.0 85.0 85.0
Flls 2.9 3.0 2.7
MFs / UTI 2.7 5.4 6.0
Others 8.5 6.6 6.3

Financial & Valuations

Y/E Mar (Rs Cr) FY26 FY27E  FY28E

Net Sales 24,605 27,739 30,513
EBITDA 2,408 3,467 3,967
Net Profit 1,685 2,586 2,791
EPS, Rs 25 38 a1
PER, x 63 a1 38
EV/EBITDA, x 45 31 27
ROE, % 22 29 27
Debt/Equity (%) 0.8 0.7 0.7

Change in Estimates (%)

Y/E Mar FY27E FY28E
Revenue -1% 0%
EBITDA -1% 0%
PAT 1% 0%

Relative Performance
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Source: Ace Equity, Axis Securities Research

Eesha Shah
Research Analyst

eesha.shah@axissecurities.in




Key Highlights from Concall

LG crossed the milestone of 1 Mn RAC unit sales in Q4FY26, aided by strong summer demand and low AC penetration in India.

The company announced its FY27 strategic framework, “XCEL”, focused on exports, manufacturing capability expansion, market
leadership, and localisation.

LG plans to invest Rs 5,000 Cr in the new Sri City plant, which will become a major manufacturing and export hub.
Compressor production at Sri City is expected to start in Q3FY27, while RAC production will commence in Q4FY27.
Localisation levels improved to 55.2% in FY26, and management aims to improve localisation by 1-2 percentage points annually.

Export business remains a key growth driver, with exports of premium refrigerators, front-load washing machines, and Essential Series
products expanding to 22 countries.

Premium categories continued to outperform, with French-door refrigerator market share increasing from 5% to 14% by Mar'26.

Essential Series products saw strong traction in Tier-2/3 markets, with Q4 sales of nearly 1 Lc washing machines and 80,000
refrigerators.

New product categories, including dishwashers, chest freezers, fixed-speed ACs, and large-capacity refrigerators, are expected to drive
incremental growth and premiumization.

Key Risks to Our Estimates and TP

Increasing Market Competition: Heightened competition is faced by sector players, especially from Chinese brands, which are known
for competitive pricing, innovative market strategies, and rapid product cycles.

Dependency on Parent: The company is supported by LG Electronics as its promoter and pays royalties to LG Electronics. Any adverse
change in this relationship could negatively impact the company’s business, reputation, financial condition, and results of operations.
Raw Material Pricing: Raw materials are sourced from a mix of domestic and international suppliers. These suppliers may themselves
rely on third parties for inputs, and any disruption in this supply chain could adversely impact the company’s operations.

Revenue Concentration: Most of the revenue from continuing operations is derived from the Home Appliances and Air Solutions (HA)

division. Any factor that adversely affects this division, particularly HA, could negatively impact revenue from operations.




Change in Estimates

(Rs Cr)

FY27E

Revenue
EBITDA (Adj.)

PAT

27,739

3,467

2,586

Revised

Source: Company, Axis Securities Research

Q4FY26 Results Review

Particulars

Revenue

Other

Net Revenue

YoY Revenue Growth (%)
Total Expense

EBITDA

EBITDA Margin

Depreciation & Amortisation
Expense

EBIT

Finance cost

Other Income

EBT

Exceptional ltems
Profit Before Tax (PBT)
Tax Expense

ETR (%)

Profit After Tax

PAT Margin

No of shares Outstanding in Cr

Earnings Per Share

Q4FY25

7449

7449

1,055
14%

1,010

25%

755

10%
68
11

Source: Company, Axis Securities Research

FY28E
30,513
3,967

2,791

Q3FY26

4,114

4,114
-6%
3,918
196
5%
111
85
9
76
152

152
62
41%
90
2%
68

FY27E
28,112
3514

2567

Axis Sec
Est (Rs Cr)

8,204

8,204
10%
7,302
902
11%
94
808

76
875

875
210
24%
665
8%
68
10

Oold % Change
FY28E FY27E
30,642 -1%

3983 -1%
2797 1%
% Change % Change
AFY26
. (Yov) (QoQ)
8,054 8.1 95.7
8,054 8.1 95.7
8% -226.9
7,108
945 -10.4 382.1
12% -242bps 697bps
102
844
14
101
931
931
238
26%
693 -8.2 672.5
9% -15.1 294.6
68
10 -8.2 672.5

FY28E
0%
0%

0%

(Rs Cr)

Variance
(%)

-1.83

-1.83
-19.9

4.75
74bps

4.15
6.10

4.15




Financials (Consolidated)

Profit & Loss

Y/E Mar

Total operating revenues
Growth (%)

EBITDA

EBITDA margin (%)
Growth (%)

Depreciation & amortization
EBIT

EBIT margin (%)
Interest

Other income

Profit before tax

Total Tax

Profit After Tax

net margin (%)

EPS (Rs)

Source: company, Axis Securities Research

Balance Sheet

Y/E Mar

Equity share capital

Other equity

Total Equity

Non-Current Liabilities
Financial Liabilities

Other Non-current liabilities
Total Non-Current Liabilities
Current Liabilities
Financial Liabilities

Other Current Liabilities
Total Current Liabilities
Total Equity & Liabilities

Non-Current Assets

Net Fixed Assets
Financial Assets

Total Non-Current Assets
Current Assets
Inventories

Financial Assets

Other Current Assets
Total Current Assets
Total Assets

Source: company, Axis Securities Research

FY25
24,367
14
3,110
13
40
380
2,730
11
31
264
2,963
760
2,203
9.0
32

FY25
679
5,291
5,970

331
318
649

97
4,801
4,898

11,517

1,404
572
1,976

3,031
6,266
243
9,541
11,517

FY26
24,605

2,408
10

396
2,012

41
328
2,300
614
1,685
6.8
25

FY26
679
6,987
7,666

344
456
801

115
5,055
5,170

13,636

2,018
860
2,878

2,962
7,550
247
10,758
13,636

FY27E
27,739
13
3,467
13
44
471
3,165
11
41
370
3,494
909
2,586
9.3
38

FY27E
679
8,273
8,951

344
456
801

115
5,493
5,608

15,360

2,548
860
3,407

3,116
8,591
247
11,953
15,360

(Rs Cr)

FY28E
30,513
10
3,967
13
14
596
3,482
11
45
336
3,772
981
2,791
9.1
41

(Rs Cr)

FY28E
679
9,764
10,442

344
456
801

115
5,889
6,003

17,247

3,452
860
4,311

3,427
9,261
247
12,935
17,247




Cash Flow

Y/E Mar
PBT

Depreciation

Others

Tax Paid

Changes in Working Capital
Net Cash from Operations
Capex

Change in Investment
Others

Net Cash from Investing
Others

Net Cash from Financing

Net Change in Cash

Cash and cash equivalents at the beginning of the year
(less bank overdrafts) (refer note 14)

Cash at the End of Year

Source: company, Axis Securities Research

Ratio Analysis

Y/E Mar
PROFITABILITY RATIOS

EBITDA Margin (%)

net margin (%)

Return on invested capital (%)
Return on equity (%)
EFFICIENCY RATIOS
Fixed Asset Turnover
Debt to equity

Interest coverage

Debtor days

Inventory days

Payable days

PER SHARE DATA

EPS (Rs)

Book value per share (Rs)
DPS (Rs)

VALUATION RATIOS
P/E

P/BV

EV/EBITDA

Source: company, Axis Securities Research

FY25

13%

9.04

41

37

17.35

31

60

70

32.46

87.96

48.52

17.91

34.95

13%

9.04

FY26

10%

6.85

24

22

12.19

38

64

73

24.83

112.94

63.44

13.95

45.01

10%

6.85

2,810

FY27E

13%
9.32
32
29

10.89
34
59

72

38.10

131.89

41.34
11.94
30.95

13%

9.32

1,735

() /(%)
FY28E

13%
9.15
31

27

8.84
30
58

73

41.13

153.86

38.30
10.24
27.05

13%

9.15




LG Electronics India Price Chart and Recommendation History
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RATING SCALE: Definitions of ratings

Ratings Expected absolute returns over 12 — 18 months

BUY More than 10%

HOLD Between 10% and -10%

SELL Less than -10%

NOT RATED We have forward-looking estimates for the stock, but we refrain from assigning a valuation and recommendation.
UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events.

NO STANCE We do not have any forward-looking estimates, valuations or recommendations for the stock.

Note: Returns stated in the rating scale are our internal benchmark.
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