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About the Company 

Jyothy Labs Ltd (JLL) was founded in 1983 and was initially a single-product company with Ujala fabric whitener as the only

product. However, the company has since expanded and diversified its operations nationwide over the years. In FY11-12, JLL

acquired Henkel India Ltd. (HIL) which had brands such as Henko, Mr.White, Pril, Fa, Margo, and Neem. Today, JLL is involved

in various segments including fabric care, dishwashing, household insecticides, Personal Care, Laundry Services, and others

through key brands like Ujala, Henko, Mr.White, Pril, Exo, Margo, and Maxo.

Investment Rationale  

A. JLL is embracing the transformation for the next leg of growth: The company's recent initiatives, implemented over the last

couple of years, have begun yielding positive results, and we expect these benefits to extend over the coming years. Notable

initiatives include a) Expanding value offerings through LUPs and promoting premiumisation, primarily in the Detergents and

Dishwash segments, b) Diversifying into the larger Body Wash segment (Toilet Soap) as opposed to its previous presence in the

niche (natural) segment, creating a broader market for the company in the Soap segment, and c) The company's commitment to

expanding its direct distribution network, with aspirations to increase its current 1.1 Mn outlets. It intends to enhance its on-the-ground

execution through its dedicated team of 3,000 sales representatives and streamlining the distribution channel. These efforts signify

steps in the right direction for achieving long-term sustainable growth.

B. Room for margin expansion: We expect the company’s EBITDA margin to be in the range of 16-17% for FY24-26 and it will be

driven by 1) Improving product mix – scaling up fast-growing premium products and launching a broader portfolio of Toilet Soap,

thereby increasing its canvas in the bathing soap market, 2) Improving on-ground execution by selling larger number of products and

SKUs that will increase efficiency and throughput across outlets, and 3) Focusing on driving economies of scale and cost

rationalization measures.

C. Decent valuation compared to peers: We expect the company to deliver healthy Revenue/EBITDA/PAT growth of 14%/30%/31%

CAGR over FY23-26E respectively which will elevate the company’s overall return profile. We expect its ROE to increase from 15% in

FY23 to 23% in FY26. At CMP, the company is currently trading at 34x/29x its FY25/26 EPS and with a better earnings growth

visibility and return profile, the stock appears attractive in the Small to Midcap Consumer space.

D. We recommend a BUY rating on the stock with a TP of Rs 475/share, implying an upside of 10% from the CMP.
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FY23 2,484 316 240 6.3 67.1 15.0 16.0 48.6

FY24E 2,820 498 384 10.5 40.6 21.9 22.1 30.4

FY25E 3,214 595 460 12.5 33.9 22.9 23.4 25.1

FY26E 3,664 694 538 14.7 29.0 23.4 24.1 21.1
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