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Here's what you need to know about the latest
equity-fund offering from Motilal Oswal: NASDAQ
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What companies come to your mind when you think about smartphones, computers, or simply internet?
Well, chances are that a majority of you will come up with names like Apple, Microsoft and Google.
These modern-day behemoths seem to be omnipresent, and with hardly any serious challengers, their
dominance is unlikely to wither away anytime soon. Then why not ride along as investors and profit from
their growth?
While there are many international equity funds in India, there's one that provides exposure to these
tech giants and some other distinguished international companies in a simple and cost-effective
manner. That's Motilal Oswal NASDAQ 100 FoF.
The fund has existed in the ETF avatar since 2011 and has performed well (see the first chart). Despite
this, its size has remained a measly Rs 89 crore. That's because international equity investing hasn't
really caught the fancy of Indian investors yet. Also, the ETF has shown low trading activity and has
traded at a premium to its NAV (the second chart). One also requires a trading and a demat account to
buy and hold its units.
To address these limitations, the fund house has now launched the fund-of-fund variant, which pools in
the money from investors and in turn invests it in the ETF. The FoF structure does away with the need
for trading and demat accounts, and you can invest directly with the fund house with a ticket size of as
low as Rs 500.
If you wish to diversify away from India, you can go for this FoF. The rupee has depreciated by about 5
per cent annually against the US dollar over the last 10 years. So, you will also gain if the rupee
depreciates further. But remember that international-equity funds get a tax treatment meant for debt
funds, not equity funds.
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to sell or solicitation to buy any units, securities etc. by Axis Securities Limited (ASL). This document may not be
reproduced, distributed or published, in whole or in part, without prior permission from Value Research. ASL does not
guarantee that the document is complete or accurate and it should not be relied on as such. Investors should make
his/her own research, analysis and investigation as he/she deems fit and reliable to come at an independent evaluation
of an investment (including the merits, demerits and risks involved), and should further take opinion of their own consultants, advisors to determine the advantages and risks of investment. ASL, its affiliates, group companies, directors,
employees, agents or representatives shall not be held responsible, liable for any kind of consequential damages whether direct, indirect, special or consequential including but not limited to lost revenue, lost profits, notional losses that may
arise from or in connection with the use of the information in the document. Mutual Fund Investments are subject to
market risks, read all scheme related documents carefully.

