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India Power Sector: Demand Momentum Builds; Transmission Build-Out 

and El Niño Converge  

Key Rationale  

• Demand Landscape - Robust base, Rising Trajectory: India’s electricity sector continues to 
demonstrate underlying structural demand strength. Peak power demand during the Apr’25 to 
Feb’26 period (11 months) reached 245 GW in Jan’26. While this compares with a peak of 250 
GW in May’24 during the Apr’24 to Feb’25 period, the apparent moderation is largely a seasonal 
base effect, as the 250 GW peak demand was driven by an intense heatwave in May’24, an 
atypical summer peak. But, underlying demand remains firm, supported by rising industrial 
activity, appliance penetration, and urbanisation. 

Monthly energy generation data reinforces this view. Energy consumption in Feb’26 stood at 133 
BUs, a 1.45% YoY increase over 131 BUs in Feb’25. Daily generation touched 5,152 MUs on 
11th Mar’26, up sharply from 4,705 MUs on 1st Mar’26, reflecting accelerating early-summer load 
build-up. 

• El Niño 2026: A Thermal Power Demand Catalyst: A macro tailwind is crystallising for the 
power sector. Global climate models (as per World Meteorological Organization), a transition 
from La Niña to El Niño conditions commencing as early as May’26 (still probabilistic), with the 
event intensifying through FY27. The implications for India’s power sector are likely to be positive 
for thermal generators. 

El Niño conditions are historically associated with: 

1) Hotter-than-normal summers - driving a surge in residential and industrial cooling demand 
(AC, refrigeration loads) 

2) Below-average monsoon rainfall - suppressing hydro generation and shifting merit order 
dispatch toward coal and gas 

3) Higher Plant Load Factors (PLF) for thermal generators - directly boosting revenue visibility 
and utilisation for NTPC, NLC India, JSW Energy, and Coal India’s offtake. 

The IEA independently forecasts 6.6% electricity demand growth for India in 2026. For under 
coverage companies that are leveraged to thermal dispatch and coal supply, this represents a 
meaningful earnings upgrade catalyst. 

• Transmission Infrastructure: Healthy Network Build-out Continues: According to the latest 
statistics released by the Central Electricity Authority (CEA), the Inter-State Transmission 
System (ISTS) network witnessed a significant healthy addition of 1,262 ckm of transmission 
lines and an all-time high addition of 9,500 MVA substation transformation capacity during 
Feb’26. Including both ISTS and InSTS, the month saw the addition of 1,895 ckm and 12,545 
MVA substation capacity, reflecting a healthy and continued pace of network expansion for the 
upcoming power demand surge.  

• YTD-FY26 structural trend (Apr’25 - Feb’26): 

1) Transmission Lines: 9,287 ckm added against a full-year FY26 target of 15,382 ckm 
(60% achievement in 11 months). 

2) Substation Transformation Capacity: 91,408 MVA added against a full-year target 
of 126,007 MVA (73% achievement in 11 months). 

While both metrics imply a meaningfully back-ended execution push to meet full-year targets, the 
directional trend in which growth of the last 3 months in transmission lines (Dec’25- 1,436 ckm, 
Jan’26 - 2,315 ckm, Feb’26 - 1,895 ckm) as well as transformation capacity (Dec’25 - 9,218 
MVA, Jan’26 - 9,385 MVA, Feb’26 - 12,545 MVA) is constructive for a positive head start of 
power demand tailwind. Expansion of the ISTS network is critical for the sector, as it supports 
large-scale renewable energy evacuation, reduces inter-regional congestion, and improves 
systemic grid reliability.  

• Government Guidance: Peak Demand of 270 GW Projected For Summer 2026: In a 
significant policy signal, Minister of State for Power stated that peak power demand is projected 
at ~270 GW this summer, a robust ~8% step-up over the all-time high of ~250 GW recorded in 
May’24 and a significant leap from the the recent peak of 245 GW achieved in Jan’26. The 
Ministry of Power has affirmed its preparedness to meet this anticipated peak, reinforcing 
confidence in supply-side adequacy planning. With El Niño conditions likely to intensify, actual 
peak demand could track toward the upper end of projections. For NTPC, JSW Energy, NLC 
India, and Coal India, a sustained high-demand environment translates directly into higher PLFs, 
improved revenue visibility, and potential upside to consensus earnings estimates.  
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JSW Energy BUY 630 

NLC India BUY 300 

Coal India BUY 500 

Skipper BUY 470 
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Positive Impact on Coverage Companies 

Company Reco TP Rationale 

Coal India BUY 500 

• Higher international coal prices could pose upside to the e-auction premiums going forward. The 

possibility of a pick-up in power demand, lower exports from Indonesia, and higher natural gas 

prices could aid domestic volume growth. 

NLC BUY 300 

• As a state-owned lignite-based thermal generator with a growing solar pipeline, NLC stands to 

gain from elevated dispatch requirements. NLC’s captive fuel security insulates it from coal price 

volatility, making it a relatively lower-risk play on the thermal demand upcycle. 

JSW Energy BUY 630 

• JSW Energy’s merchant and long-term PPA portfolio benefits from tighter grid conditions. A 

probable El Niño-led demand surge, particularly during peak summer months, can drive spot 

market price premiums and higher merchant realizations. Its diversified asset base across 

thermal and renewables provides both near-term earnings upside and long-term optionality. 

Skipper BUY 470 

• Skipper will be beneficiary of the transmission infrastructure pick up. As of Dec’25, the order 

book stood at an all-time high of Rs 9,009 Cr, up 42%/2% YoY/QoQ. The order book comprises 

78% domestic T&D orders, 12% non-T&D orders, and 10% export orders. The company has a 

strong bid pipeline of over ~Rs 27,000 Cr. The order book has a ~2-year execution timeframe, 

providing strong revenue visibility. 

Source: Axis Securities 

 

 

Exhibit 1: Monthly Trend of All-India Peak Demand (GW) 

YE/Month Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar FY Max 

FY19 162 173 171 170 173 177 173 162 164 163 162 169 177 

FY20 177 184 184 176 178 175 165 156 172 172 179 171 184 

FY21 133 167 165 171 169 177 171 161 184 190 189 186 190 

FY22 183 169 194 203 198 181 180 167 184 193 194 201 203 

FY23 216 205 212 192 197 200 187 188 206 211 211 209 216 

FY24 216 222 224 209 238 240 223 205 214 224 222 222 240 

FY25 224 250 245 227 216 231 219 208 224 237 238 235 250 

FY26 235 231 243 221 230 229 211 216 241 245 244 - 245 

% YoY              

FY20 9.3% 6.4% 7.6% 3.5% 2.9% -1.1% -4.6% -3.7% 4.9% 5.5% 10.5% 1.2%  

FY21 -24.9% -9.2% -10.3% -2.8% -5.1% 1.1% 3.6% 3.2% 7.0% 10.5% 5.6% 8.8%  

FY22 37.6% 1.2% 17.6% 18.7% 17.2% 2.3% 5.3% 3.7% 0.0% 1.6% 2.6% 8.1%  

FY23 18.0% 21.3% 9.3% -5.4% -0.5% 10.5% 3.9% 12.6% 12.0% 9.3% 8.8% 4.0%  

FY24 0.0% 8.3% 5.7% 8.9% 20.8% 20.0% 19.3% 9.0% 3.9% 6.2% 5.2% 6.2%  

FY25 3.7% 12.6% 9.4% 8.6% -9.2% -3.8% -1.8% 1.5% 4.7% 5.8% 7.2% 5.9%  

FY26 4.9% -7.6% -0.8% -2.6% 6.5% -0.9% -3.7% 3.8% 7.6% 3.4% 2.5% -  

Source: CEA 
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Exhibit 2: Daily Energy consumption MU – showing an improving 

trend Exhibit 3: Monthly peak demand (GW) 

  

Source: CEA, Grid India 
 

 
Exhibit 4: Comps Sheet 
Company Price Mkt Cap EV ROE (%) P/B (x) EV/EBITDA (x) P/E (x)

Rs/sh Rs Cr Rs Cr 2025 2026 2027 2028 2025 2026 2027 2028 2025 2026 2027 2028 2025 2026 2027 2028

Power Generation Utilities

NTPC Ltd 391     3,79,385  6,09,901  12.62   12.38  12.42  12.29  2.20    1.96    1.82    1.69    11.33    10.67  9.64    8.85    17.81    16.42    15.09  14.08  

Adani Power Ltd 149     2,88,072  3,25,337  26.95   17.84  17.60  17.25  5.38    4.26    3.51    2.91    14.90    15.78  13.24  10.89  22.54    26.56    21.47  18.01  

Tata Power Company Ltd 402     1,28,732  1,98,056  12.44   11.51  12.61  13.05  3.59    3.28    2.95    2.68    15.21    13.59  11.69  10.37  30.32    29.34    23.96  21.45  

JSW Energy Ltd 518     93,656      1,57,440  8.35      7.85    9.39    10.15  3.44    2.96    2.70    2.41    26.83    14.79  11.97  10.07  44.07    38.57    29.55  24.98  

NHPC Ltd 75       75,252      1,20,354  8.92      9.64    12.18  14.14  1.83    1.77    1.66    1.53    19.21    16.03  10.70  8.74    21.53    18.88    14.05  11.24  

Torrent Power Ltd 1,506  76,025      81,278      17.54   13.93  14.23  14.37  4.83    4.00    3.63    3.30    15.19    13.99  11.88  10.33  30.04    28.94    26.02  23.61  

SJVN Ltd 72       28,483      54,688      7.00      7.24    11.87  12.79  1.96    1.96    1.85    1.73    24.64    19.80  12.58  11.19  28.94    30.15    16.32  14.57  

NLC India Ltd 265     36,847      63,947      11.60   11.25  12.75  12.15  NA 1.78    1.61    1.47    14.69    11.75  8.31    9.37    18.11    15.65    12.31  11.58  

CESC Ltd 159     21,170      34,998      11.86   12.57  12.51  13.00  1.73    1.65    1.54    1.42    9.19       8.60    7.54    6.55    15.06    13.58    12.62  11.35  

Gujarat Industries Power Company Ltd 137     2,130        4,665        6.10      NA NA NA NA NA NA NA 11.74    NA NA NA 10.07    NA NA NA

Transmission Utilities/Infra

Power Grid Corporation of India Ltd 304     2,82,875  3,99,883  16.91   16.45  16.61  16.70  3.06    2.84    2.64    2.45    10.07    9.83    9.10    8.49    18.02    17.86    16.40  15.08  

Kalpataru Projects International Ltd 1,146  19,625      22,792      10.96   13.03  14.79  16.15  3.17    2.73    2.43    NA 12.08    9.84    8.25    7.25    31.12    20.75    16.45  13.62  

KEC International Ltd 560     14,949      19,589      12.51   13.58  16.89  18.61  2.92    2.48    2.14    1.82    12.72    10.73  8.52    7.09    25.56    19.15    13.46  11.34  

Techno Electric & Engineering Company Ltd 1,108  12,894      10,272      11.90   12.60  14.50  NA 3.53    3.09    2.71    NA 30.26    17.54  11.71  NA 37.32    24.52    18.72  NA

GE Vernova T&D India Ltd 3,750  96,185      95,142      38.73   53.81  41.97  37.42  56.09  34.46  24.23  17.76  120.59  57.82  50.52  40.78  169.28  77.51    68.10  54.92  

Voltas Ltd 1,450  48,045      48,340      14.00   8.84    13.60  15.62  7.47    6.97    6.32    5.62    42.63    59.99  37.77  30.82  55.64    82.18    47.87  38.08  

Transformers and Rectifiers (India) Ltd 292     8,793        8,939        22.05   18.87  19.93  19.97  7.77    5.97    4.94    4.04    29.40    22.17  16.15  13.17  45.33    33.23    25.95  21.19  

Skipper Ltd 351     3,977        4,715        NA 17.50  19.30  19.35  NA NA NA NA NA 8.24    6.69    5.65    NA 18.89    13.94  11.52  

RE Power

Adani Green Energy Ltd 867     1,42,993  2,33,755  19.61   12.79  15.65  17.64  11.97  7.12    6.24    5.27    24.63    20.07  15.06  12.13  66.38    60.65    37.86  30.44  

Ntpc Green Energy Ltd 98       82,431      1,03,755  3.10      4.00    6.63    7.17    4.98    4.54    3.05    3.55    49.01    34.22  14.61  10.49  139.44  105.52  50.71  41.24  

Solar EPC/Components

Sterling and Wilson Renewable Energy Ltd 180     4,195        4,172        10.25   31.20  37.50  34.75  NA NA NA NA 18.46    15.53  9.99    7.98    40.80    19.94    13.70  10.14  

Waaree Renewable Technologies Ltd 840     8,781        8,590        NA NA NA NA NA NA NA NA NA NA NA NA NA NA NA NA

Waaree Energies Ltd 2,740  78,938      73,749      28.20   33.31  29.39  23.38  8.03    5.87    4.37    3.44    29.13    12.51  10.23  9.23    42.01    19.77    16.81  15.65  

Premier Energies Ltd 789     35,535      34,989      51.80   38.26  36.05  28.22  12.59  8.50    5.84    4.35    20.31    15.04  10.01  8.46    38.08    25.45    18.92  17.08  

Wind WTG/EPC

Suzlon Energy Ltd 42       58,296      57,674      29.92   31.08  26.51  24.08  9.92    7.00    5.33    4.20    32.62    18.04  14.10  12.29  41.90    25.28    21.49  18.80  

Inox Wind Ltd 84       14,488      15,496      18.28   10.57  13.90  13.48  4.42    1.96    1.69    1.46    19.91    14.20  9.60    8.38    24.28    21.94    14.12  12.39   
Source: LSEG Workspaces 
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DISCLAIMER 

Axis Direct is the brand under Axis Securities Limited, which is a 100% subsidiary of Axis Bank Limited. Axis Bank Ltd. is a listed public company and one of 

India’s largest private sector banks, and has its various subsidiaries engaged in businesses of Asset management, NBFC, Merchant Banking, Trusteeship, 

Venture Capital, Stock Broking, the details in respect of which are available on www.axisbank.com.  

 

Axis Securities Limited is registered as a 

• Stock Broker, Depository Participant, Portfolio Manager, Investment Adviser and Research Analyst with the Securities and Exchange Board of India 

• Corporate Agent with Insurance Regulatory and Development Authority of India 

• Point of Presence with Pension Fund Regulatory and Development Authority  

• Distributor for Mutual Funds with AMFI 

 

Registration Details: 

 

SEBI Single Reg. No.- NSE, BSE, MSEI, MCX & NCDEX – INZ000161633 | SEBI Depository Participant Reg. No. IN-DP-403-2019 | Portfolio Manager Reg. No.- 

INP000000654 | Investment Advisor Reg No. INA000000615 | SEBI-Research Analyst Reg. No. INH000000297 | IRDA Corporate Agent (Composite) Reg. No. 

CA0073| PFRDA – POP Reg. No. POP387122023 | Mutual Fund Distributor ARN- 64610.  

 

Compliance Officer Details: Name – Mr Rajiv Kejriwal, Tel No. – 022-68555574, Email id – compliance.officer@axisdirect.in.;  

 

Registered Office Address – Axis Securities Limited, Unit No.002, Building- A, Agastya Corporate Park, Piramal Realty, Kamani Junction, Kurla (W), Mumbai – 
400070. 
 

Administrative office address: Axis Securities Limited, Aurum Q Parć, Q2 Building, Unit No. 1001, 10th Floor, Level – 6, Plot No. 4/1 TTC, Thane – Belapur Road, 

Ghansoli, Navi Mumbai, Pin Code – 400710. 

 

In case of any grievances, please call us at 022-40508080 or write to us at helpdesk@axisdirect.in. 

 

We hereby declare that our activities have neither been suspended nor have we defaulted with any stock exchange authority with whom we are registered in the 

last five years. However, SEBI, Exchanges, Clearing Corporations and Depositories, etc. have conducted the routine inspection and based on their observations 

have issued advice/warning/show cause notices/deficiency letters/ or levied penalty or imposed charges for certain deviations observed in inspections or in the 

normal course of business, as a Stock Broker/Depository Participant/Portfolio Manager. We have not been debarred from doing business by any Stock 

Exchange/SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at any point in time. 

 

Investments in the securities market are subject to market risks. Read all the related documents carefully before investing.  

By referring to any particular sector, Axis Securities does not provide any promise or assurance of a favourable view for a particular industry or sector or business 

group in any manner.  

 

Registration granted by SEBI, membership of RAASB (in case of RA’s) and certification from NISM in no way guarantee performance of the intermediary or 

provide any assurance of returns to investors. None of the research recommendations promise or guarantee any assured, minimum or risk-free return to the 

investors. Our research should not be considered as an advertisement or advice, professional or otherwise. This research report and its respective content by Axis 

Securities made available on this page or otherwise do not constitute an offer to sell or purchase or subscribe for any securities or solicitation of any investments 

or investment services for the residents of Canada and/or the USA or any jurisdiction where such an offer or solicitation would be illegal. 

 

Subject company(ies) may have been clients during the twelve months preceding the date of distribution of the research report. Derivatives are a sophisticated 

investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. 

 

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made 

regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original date of publication by ASL and are 

subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. 

The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such 

securities or financial instruments. 

 

The information and opinions in this report have been prepared by Axis Securities and are subject to change without notice. The report and information contained 

herein are strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in 

whole, to any other person or to the media or reproduced in any form, without prior written consent of Axis Securities. The report must not be used as a singular 

basis for any investment decision. The views herein are of a general nature and do not consider the risk appetite, investment objective or the particular 

circumstances of an individual investor. The investor is requested to take into consideration all the risk factors, including their financial condition, suitability to risk 

return profile and the like and take professional advice before investing. 

 

While we would endeavour to update the information herein on a reasonable basis, Axis Securities is under no obligation to update or keep the information current. 

Also, there may be regulatory, compliance or other reasons that may prevent Axis Securities from doing so. Non-rated securities indicate that the rating on a 

particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or Axis Securities policies, in 

circumstances where Axis Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  

 

This report is based on information obtained in good faith from public sources and sources believed to be reliable, but no independent verification has been made, 

nor is its accuracy or completeness guaranteed. This report and information herein are solely for informational purposes and shall not be used or considered as an 

offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers 

simultaneously, not all customers may receive this report at the same time. Axis Securities will not treat recipients as customers by virtue of their receiving this 

report. Nothing in this report constitutes investment, legal, accounting and/or tax advice or a representation that any investment or strategy is suitable or 

appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make 

their own investment decisions, based on their own investment objectives, financial positions and the needs of the specific recipient. This may not be taken in 

substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on 

investment may vary because of changes in interest rates, foreign exchange rates or any other reason. Axis Securities accepts no liabilities whatsoever for any 

loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see the 

Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in 

projections. Forward-looking statements are not predictions and may be subject to change without notice. Axis Securities or its associates might have managed or 
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co-managed a public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past 

twelve months. Axis Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding 

twelve months from the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant 

banking, brokerage services or other advisory services in a merger or specific transaction. Axis Securities or its associates might have received any compensation 

for products or services other than investment banking or merchant banking, or brokerage services from the companies mentioned in the report in the past twelve 

months. Axis Securities encourages independence in research report preparation and strives to minimise conflict in the preparation of research reports. Axis 

Securities or its associates, or its analysts, did not receive any compensation or other benefits from the companies mentioned in the report or a third party in 

connection with the preparation of the research report. Accordingly, neither Axis Securities nor Research Analysts and/or their relatives have any material conflict 

of interest at the time of publication of this report. Please note that Axis Securities has a proprietary trading desk. This desk maintains an arm’s length distance 

from the Research team, and all its activities are segregated from Research activities. The proprietary desk operates independently, potentially leading to 

investment decisions that may deviate from research views. 

 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

Research Analyst may have served as an officer, director or employee of the subject company(ies). Axis Securities or Research Analysts, or their relatives, do not 

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report. 

Since associates of Axis Securities and Axis Securities as an entity are engaged in various financial service businesses, they might have financial interests or 

actual/beneficial ownership of one per cent or more or other material conflicts of interest in various companies, including the subject company/companies 

mentioned in this report. Axis Securities may have issued other reports that are inconsistent with and reach different conclusions from the information presented in 

this report. Certain transactions-including those involving futures, options and other derivatives as well as non-investment grade securities - involve substantial risk 

and are not suitable for all investors. Reports based on technical analysis centre on studying charts of a stock's price movement and trading volume, as opposed 

to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 

 

We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short 

positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn 

brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or 

lender/borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions 

at the time of publication of Research Report or at the time of public appearance. Axis Securities may have proprietary long/short positions in the above-mentioned 

scrip(s) and therefore may be considered as interested. This should not be construed as an invitation or solicitation to do business with Axis Securities. Axis 

Securities is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independently of the PCG research, and accordingly, 

PMS may have positions contrary to the PCG research recommendation.  

 

This research report is issued in India by Axis Securities Limited in accordance with the Securities and Exchange Board of India (Research Analysts) Regulations, 

2014. It is intended solely for persons residing in India. The report is not directed at or intended for distribution to, or use by, any person or entity resident in the 

United States of America, Canada, or in any jurisdiction where such distribution, publication, availability, or use would be contrary to applicable securities laws, 

including the U.S. Securities Exchange Act of 1934, regulations of the U.S. Securities and Exchange Commission (SEC), and regulations of the Canadian 

Securities Administrators (CSA).  

 

RATING SCALE: Definitions of ratings 

Ratings Expected absolute returns over 12 – 18 months 

BUY More than 10%  

HOLD Between 10% and -10% 

SELL Less than -10% 

NOT RATED We have forward-looking estimates for the stock, but we refrain from assigning a valuation and recommendation. 

UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events. 

NO STANCE We do not have any forward-looking estimates, valuations or recommendations for the stock. 

Note: Returns stated in the rating scale are our internal benchmark. 
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