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India Power Sector: Demand Momentum Builds; Transmission Build-Out
and El Nifio Converge

Key Rationale

Demand Landscape - Robust base, Rising Trajectory: India’s electricity sector continues to
demonstrate underlying structural demand strength. Peak power demand during the Apr'25 to
Feb’26 period (11 months) reached 245 GW in Jan’26. While this compares with a peak of 250
GW in May’24 during the Apr'24 to Feb’25 period, the apparent moderation is largely a seasonal
base effect, as the 250 GW peak demand was driven by an intense heatwave in May’'24, an
atypical summer peak. But, underlying demand remains firm, supported by rising industrial
activity, appliance penetration, and urbanisation.

Monthly energy generation data reinforces this view. Energy consumption in Feb’26 stood at 133
BUs, a 1.45% YoY increase over 131 BUs in Feb’25. Daily generation touched 5,152 MUs on
11" Mar'26, up sharply from 4,705 MUs on 1% Mar'26, reflecting accelerating early-summer load
build-up.

El Nifio 2026: A Thermal Power Demand Catalyst: A macro tailwind is crystallising for the
power sector. Global climate models (as per World Meteorological Organization), a transition
from La Nifia to El Nifio conditions commencing as early as May’26 (still probabilistic), with the
event intensifying through FY27. The implications for India’s power sector are likely to be positive
for thermal generators.

El Nifio conditions are historically associated with:

1) Hotter-than-normal summers - driving a surge in residential and industrial cooling demand
(AC, refrigeration loads)

2) Below-average monsoon rainfall - suppressing hydro generation and shifting merit order
dispatch toward coal and gas

3) Higher Plant Load Factors (PLF) for thermal generators - directly boosting revenue visibility
and utilisation for NTPC, NLC India, JSW Energy, and Coal India’s offtake.

The IEA independently forecasts 6.6% electricity demand growth for India in 2026. For under
coverage companies that are leveraged to thermal dispatch and coal supply, this represents a
meaningful earnings upgrade catalyst.

Transmission Infrastructure: Healthy Network Build-out Continues: According to the latest
statistics released by the Central Electricity Authority (CEA), the Inter-State Transmission
System (ISTS) network witnessed a significant healthy addition of 1,262 ckm of transmission
lines and an all-time high addition of 9,500 MVA substation transformation capacity during
Feb’26. Including both ISTS and InSTS, the month saw the addition of 1,895 ckm and 12,545
MVA substation capacity, reflecting a healthy and continued pace of network expansion for the
upcoming power demand surge.

YTD-FY26 structural trend (Apr'25 - Feb’26):

1) Transmission Lines: 9,287 ckm added against a full-year FY26 target of 15,382 ckm
(60% achievement in 11 months).

2) Substation Transformation Capacity: 91,408 MVA added against a full-year target
of 126,007 MVA (73% achievement in 11 months).

While both metrics imply a meaningfully back-ended execution push to meet full-year targets, the
directional trend in which growth of the last 3 months in transmission lines (Dec’25- 1,436 ckm,
Jan’26 - 2,315 ckm, Feb’26 - 1,895 ckm) as well as transformation capacity (Dec’25 - 9,218
MVA, Jan’26 - 9,385 MVA, Feb’26 - 12,545 MVA) is constructive for a positive head start of
power demand tailwind. Expansion of the ISTS network is critical for the sector, as it supports
large-scale renewable energy evacuation, reduces inter-regional congestion, and improves
systemic grid reliability.

Government Guidance: Peak Demand of 270 GW Projected For Summer 2026: In a
significant policy signal, Minister of State for Power stated that peak power demand is projected
at ~270 GW this summer, a robust ~8% step-up over the all-time high of ~250 GW recorded in
May’24 and a significant leap from the the recent peak of 245 GW achieved in Jan’26. The
Ministry of Power has affirmed its preparedness to meet this anticipated peak, reinforcing
confidence in supply-side adequacy planning. With El Nifio conditions likely to intensify, actual
peak demand could track toward the upper end of projections. For NTPC, JSW Energy, NLC
India, and Coal India, a sustained high-demand environment translates directly into higher PLFs,
improved revenue visibility, and potential upside to consensus earnings estimates.
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Higher international coal prices could pose upside to the e-auction premiums going forward. The
possibility of a pick-up in power demand, lower exports from Indonesia, and higher natural gas
prices could aid domestic volume growth.

As a state-owned lignite-based thermal generator with a growing solar pipeline, NLC stands to
gain from elevated dispatch requirements. NLC’s captive fuel security insulates it from coal price
volatility, making it a relatively lower-risk play on the thermal demand upcycle.

JSW Energy’s merchant and long-term PPA portfolio benefits from tighter grid conditions. A
probable El Nifio-led demand surge, particularly during peak summer months, can drive spot
market price premiums and higher merchant realizations. Its diversified asset base across
thermal and renewables provides both near-term earnings upside and long-term optionality.

Skipper will be beneficiary of the transmission infrastructure pick up. As of Dec’25, the order
book stood at an all-time high of Rs 9,009 Cr, up 42%/2% YoY/QoQ. The order book comprises
78% domestic T&D orders, 12% non-T&D orders, and 10% export orders. The company has a
strong bid pipeline of over ~Rs 27,000 Cr. The order book has a ~2-year execution timeframe,
providing strong revenue visibility.

Exhibit 1: Monthly Trend of All-India Peak Demand (GW)
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Exhibit 2: Daily Energy consumption MU — showing an improving

trend
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Exhibit 4: Comps Sheet

Company Price | Mkt Cap
Rs/sh Rs Cr

Power Generation Utilities

NTPC Ltd

Adani Power Ltd

Tata Power Company Ltd

JSW Energy Ltd

NHPC Ltd

Torrent Power Ltd

SJVN Ltd

NLC India Ltd

CESC Ltd

Gujarat Industries Power Company Ltd
Transmission Utilities/Infra

Power Grid Corporation of India Ltd
Kalpataru Projects International Ltd
KEC International Ltd

Techno Electric & Engineering Company Ltd
GE Vernova T&D India Ltd

Voltas Ltd

Transformers and Rectifiers (India) Ltd
Skipper Ltd

RE Power

Adani Green Energy Ltd

Ntpc Green Energy Ltd

Solar EPC/Components

Sterling and Wilson Renewable Energy Ltd
Waaree Renewable Technologies Ltd
Waaree Energies Ltd

Premier Energies Ltd

Wind WTG/EPC

Suzlon Energy Ltd

Inox Wind Ltd

Source: LSEG Workspaces
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Exhibit 3: Monthly peak demand (GW)
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