India—EU & UK Trade Agreements: Implications for Auto & Auto
Ancillary Sector

Limited Impact on Domestic PV Competitiveness

The proposed phased reduction in import duties on European ICE vehicles priced
above €15,000 is unlikely to materially affect India’s mass passenger vehicle market.
Nearly ~95% of domestic PV volumes are priced below Rs 25 Lc, where locally
manufactured vehicles continue to enjoy a clear cost advantage. Even under lower
duty scenarios, European-built ICE vehicles are unlikely to be competitive at a
meaningful scale below the Rs 30-40 Lc price band.

Benefits Concentrated in the Luxury Segment

Any duty reduction is expected to primarily benefit global luxury OEMs such as
Mercedes-Benz, BMW and JLR, largely for select CBU models that currently attract
higher import duties. Given that ~80—85% of luxury vehicle sales in India are already
CKD units, which are taxed at ~30%, the overall volume impact is likely to remain
limited and restricted to niche offerings.

EV Exclusion Supports Domestic OEM Economics

The exclusion of electric vehicles from the FTA for at least five years limits potential
disruption to domestic OEMSs. India’s EV ecosystem is still in the process of scaling
up, particularly across batteries and key components. The phased approach provides
domestic manufacturers additional time to deepen localisation and strengthen supply
chains without near-term pressure from lower-duty EV imports.

Auto Ancillary Exports Remain the Key Medium-term Positive

While the impact on vehicle imports is expected to be modest, the FTA is supportive
for auto ancillary exporters. Engineering-intensive components such as forgings,
castings, wheels, axles and electronics are likely to see improved access to
European markets, supported by India’s cost advantages and increasing sourcing
diversification by European OEMs under the China+1 strategy.

No Meaningful Downside for Listed Indian OEMs

Overall, the proposed FTA does not materially alter the competitive environment for
listed Indian PV OEMSs. Structural cost advantages, scale efficiencies, and strong
demand in sub-Rs 25 Lc segments continue to provide insulation from increased
European imports, making investor concerns around adverse impact largely
unfounded.

Recommendations

The India-EU FTA is a net neutral to marginally positive development for listed Indian
auto OEMs, with no meaningful competitive disruption to the domestic PV market.
The clearer beneficiaries remain luxury OEMs and export-oriented auto ancillaries,
while Indian manufacturers retain structural advantages across mass-market
segments. We, hence, (1) Maintain HOLD on Endurance Technologies with a TP
of Rs 2,830/share. (2) Maintain BUY rating on CIE Automotive and Sansera
Engineering with a TP of Rs 500/share and Rs 1,950/share, respectively.
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Company Selection in Pecking Order:

1) CIE Automotive- Positive Strategic Export Play with Europe Exposure

CIE Automotive’s significant Europe revenue mix (~35%) positions it uniquely to benefit from the India-EU FTA'’s tariff
elimination on auto components. The FTA is expected to progressively remove tariffs on ~90-97% of Indian goods exported
to the EU, including engineered parts and forgings, significantly enhancing competitiveness against non-FTA suppliers by
eroding previously embedded duty costs and improving net selling realisations. Indian component exports to Europe have
already grown into one of the largest destinations globally, and tariff elimination alongside clearer rules of origin will
accelerate CIE’s integration into EU OEM supply chains, strengthen its export pipeline, and support margin expansion over
the medium term. Given CIE’s diversified technologies (forging, machining, casting) and increasing EV component exposure,
the deal should also catalyse technology transfer and demand for higher value-added products, improving long-term revenue
mix and valuation multiples relative to peers.

2) Endurance Technologies - Export Competitiveness and EU Revenue Tailwinds

Endurance Technologies, with approximately ~25% of revenue from Europe, stands to gain materially from the tariff
reductions envisaged under the EU-India FTA. The phased elimination of import duties on high-precision components will
make Indian-made goods more cost-competitive in the EU relative to China and other non-FTA sources, directly supporting
Endurance’s European sales growth. As global OEMs increasingly diversify supply chains under a ‘China+1/Europe+1’
strategy, reduced trade friction and preferential market access will strengthen Endurance’s position with European
customers and could accelerate order conversion in areas such as suspension systems, transmission components, and
precision castings. This export advantage is likely to improve utilisation, support stable margin profiles in international
operations, and enhance earnings visibility, making the stock structurally attractive amid secular globalisation of auto supply
chains.

3) Sansera Engineering- Export Revenue Growth & Defence Diversification

Sansera Engineering (with ~18% export share and growing defence opportunities in Europe) is strategically positioned to
benefit from the EU-India Free Trade Agreement’s reduction of tariffs on engineered products, as Indian suppliers become
more competitive in key European markets. The FTA’s tariff elimination will expand addressable demand for Sansera’s
precision-forged and machined components, particularly where European OEMs seek reliable alternatives to China and
scale ‘Make-in-India’ sourcing. Beyond auto, Sansera’s precision engineering capabilities also open up defence and
aerospace segments, which can leverage preferential access and India’s push towards export-led growth in high-precision
manufacturing sectors. Combined with robust global sourcing shifts, Sansera’s export trajectory and diversification into
defence/industrial markets position it for accelerated revenue growth and multiple expansion as tariff barriers diminish and
global OEMs deepen engagement.
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RATING SCALE: Definitions of ratings

Ratings Expected absolute returns over 12 — 18 months

BUY More than 10%

HOLD Between 10% and -10%

SELL Less than -10%

NOT RATED We have forward-looking estimates for the stock, but we refrain from assigning a valuation and recommendation.
UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events.

NO STANCE We do not have any forward-looking estimates, valuations or recommendations for the stock.

Note: Returns stated in the rating scale are our internal benchmark
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