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SEBI has come up with an important circular on asset allocation of Multicap schemes: In 

this circular, SEBI has modified the scheme characteristics by changing the minimum investment 

guidelines. Now multi cap schemes have to adhere to minimum investment norms in equity & 

equity related instruments: 75% of total assets in the following manner:  

 Large cap companies: 25% of total assets (1-100 Stock by Market cap) 

 Mid cap companies: 25% of total assets (101-250 stock by Market cap) 

 Small cap companies: 25% of total asset (251 onwards by Market cap) 

Earlier in Oct 2017, SEBI had issued a guideline for the categorization and rationalization of 

Mutual fund schemes in which Multi cap category had to maintain minimum investment in equity 

& equity related instruments- 65% of total assets (with no cap on the category like Large, Mid & 

Small cap) 

We believe, this is an important announcement by SEBI to increase the depth of the market 

which will probably help in narrowing the market polarization. This polarization had started 

immediately after the implementation of SEBI classification in Jan 2018, since then Mid & Small 

caps are underperforming the large caps, & only handful of stocks are leading the index higher. 

This is also visible in the allocation of smart money by mutual funds in which the allocation is 

skewed towards Large cap universe only. With the introduction of more and more passive 

products like Nifty/Sensex ETFs in the last two years has also influenced large cap universe 

which has further widened the gap between large and mid-caps. We think this step taken by 

SEBI to reducethe polarization and will improve the overall breadth of the market. 

Currently, Multi cap is a second largest category in the Mutual fund schemes. Total 35 Multi cap 

schemes hold an AUM of 1.46 lac cr, with an allocation of 74%/16%/5% in Large/Mid/Small cap 

category. As per our calculation this step will lead to a fresh buying of ~Rs 28,000 cr in 

Small caps and ~Rs 13,000 cr in Midcap universe while we see some selling of ~Rs 41,000 

cr in Large caps. All the schemes have to comply with the above guidelines within one 

month after the release of fresh list by SEBI in the first week of Jan-2021. 

Multicap category AUM 

Total Multi Cap Large Cap Mid Cap Small Cap Total 

AUM 108287 23324 7798 146026 

% 74% 16% 5% 100% 

Top10, Multicap Large Cap Mid Cap Small Cap Total 

AUM (82% of total) 90877 18491 5254 119161 

% 76% 16% 4% 100% 

82% of the total AUM is hold by top 10 schemes only, in which small cap allocation 

is 4%, which is 2% below the benchmark (6% in NSE500 Index). We believe it will be 

a real challenge for the large Mutual fund schemes to increase the allocation of Small 

cap category from 4% to 25% with same risk rewards in today’s environments. This 

buying of Rs 28,000 cr will also lead to huge impact cost because of the thinner free 

float of small cap universe, further this amount is almost 55% of the total AUM of small 

cap category (Small cap AUM: Rs 50,935 cr). 

We believe, going forward larger mutual funds schemes (Probably top 10) will try 

to convert existing schemes into other categories like large caps or into 

Thematic/Focus schemes in order to rationalise the risk reward and overall impact 

cost or try to negotiate on the minimum cap on the smallcap. We need to see how the 

mutual industry will behave on this circular.  

Nonetheless, this move will bring some traction in quality mid and small caps names 

and encourage investors to participate in the broader market as regulator has shown 

its interest to rationalise the market. 

We continue to believe in our high conviction ideas in small cap universe:  

Can fin Homes, APL Apollo tubes, Mold Tek Pack, NOCIL, CCL products, Safari, 

Aarti Druds, JK Lakshmi, SIS 

Other quality non covered names which also likely to gain some traction due to 

ongoing theme/favourable free float are: 

MCX, IEX, BSE, CDSL, Navi fluorine, Deepak Nitrate 

  

NSE 500 Weights 

NSE 500 Weights (Aug 2020) 

Sebi Category Weight 

Large Cap 81% 

Mid Cap 13% 

Small Cap 6% 

 
 
 
 
 

Top 10 Multicap schemes (82% of total AUM) 

Fund 
AUM 
(Cr) 

Kotak Standard Multicap Fund 29361 

HDFC Equity Fund 19150 

Motilal Oswal Multicap 35 Fund 11279 

Aditya Birla Sun Life Equity 10737 

UTI Equity Fund 10581 

SBI Magnum Multi Cap Fund 8722 

Franklin India Equity Fund 8419 

Nippon India Multi Cap Fund 7501 

DSP Equity Fund 7135 

Axis Multicap Fund 6275 
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Multi cap schemes 

 
Multicap Schemes (AUM in Cr) % of AUM 

Fund 
Large 
Cap 

Mid 
Cap 

Small 
Cap 

Total 
Large 
Cap 

Mid 
Cap 

Small 
Cap 

Cash & 
equivalent 

Kotak Standard Multicap Fund 22059 5157 306 29,361 75.10% 17.60% 1.00% 6.30% 

HDFC Equity Fund 16533 1480 658 19,150 86.30% 7.70% 3.40% 2.50% 

Motilal Oswal Multicap 35 Fund 10105 588 388 11,279 89.60% 5.20% 3.40% 1.80% 

Aditya Birla Sun Life Equity Fund 7293 2469 563 10,737 67.90% 23.00% 5.20% 3.80% 

UTI Equity Fund 6980 2836 556 10,581 66.00% 26.80% 5.30% 2.00% 

SBI Magnum Multi Cap Fund 6557 1354 554 8,722 75.20% 15.50% 6.40% 3.00% 

Franklin India Equity Fund 6479 1103 559 8,419 77.00% 13.10% 6.60% 3.30% 

Nippon India Multi Cap Fund 4274 1660 1316 7,501 57.00% 22.10% 17.50% 3.30% 

DSP Equity Fund 5077 1651 354 7,135 71.20% 23.10% 5.00% 0.70% 

Axis Multicap Fund 5520 195 0 6,275 88.00% 3.10% 0.00% 8.90% 

ICICI Prudential Multicap Fund 4110 705 441 5,356 76.70% 13.20% 8.20% 1.90% 

IDFC Multi Cap Fund 2562 1303 585 4,722 54.30% 27.60% 12.40% 5.80% 

Parag Parikh Long Term Equity 
Fund 

1615 652 534 4,014 40.20% 16.30% 13.30% 30.20% 

L&T Equity Fund 1720 330 219 2,335 73.70% 14.10% 9.40% 2.80% 

Canara Robeco Equity 
Diversified Fund 

1735 330 78 2,245 77.30% 14.70% 3.50% 4.50% 

Tata Multicap Fund 1158 332 126 1,676 69.10% 19.80% 7.50% 3.60% 

Invesco India Multicap Fund 317 353 186 882 35.90% 40.00% 21.10% 3.00% 

Baroda Multi Cap Fund 597 143 19 802 74.40% 17.80% 2.30% 5.40% 

Principal Multi Cap Growth Fund 459 122 43 642 71.40% 19.10% 6.70% 2.80% 

Sundaram Equity Fund 455 58 50 581 78.40% 10.00% 8.60% 3.00% 

BNP Paribas Multi Cap Fund 449 46 44 550 81.60% 8.30% 8.00% 2.00% 

Edelweiss Multi-Cap Fund 411 79 47 545 75.50% 14.50% 8.60% 1.30% 

Union Multi Cap Fund 265 37 32 355 74.60% 10.40% 9.00% 5.90% 

Mahindra Manulife Multi Cap 
Badhat Yojana 

225 66 22 328 68.70% 20.10% 6.80% 4.40% 

HSBC Multi Cap Equity Fund 258 53 12 326 79.20% 16.30% 3.70% 0.80% 

LIC MF Multicap Fund 199 61 11 287 69.30% 21.30% 3.80% 5.60% 

IDBI Diversified Equity Fund 194 49 32 284 68.10% 17.10% 11.30% 3.60% 

Taurus Starshare (Multi Cap) 
Fund 

153 26 6 198 77.50% 13.00% 3.20% 6.30% 

PGIM India Diversified Equity 
Fund 

113 31 29 186 60.90% 16.90% 15.50% 6.60% 

Essel Multi Cap Fund 137 24 12 182 75.40% 13.40% 6.60% 4.60% 

ITI Multi Cap Fund 103 6 3 132 78.10% 4.20% 2.20% 15.50% 

JM Multicap Fund 115 8 0 129 89.40% 6.00% 0.00% 4.60% 

Shriram Multicap Fund 36 10 2 58 62.20% 16.60% 2.60% 18.50% 

BOI AXA Multi Cap Fund 18 7 6 37 48.90% 17.70% 15.00% 18.30% 

Quant Active Fund 7 3 6 16 40.20% 18.60% 39.90% 1.20% 
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High conviction ideas 

Axis Securities universe 

Company Sector Rating Mcap(Cr) CMP TP % Upside 52W high TR 1m% TR 3m% TR YTD 

Can fin Homes Financials Buy 5,212 391 430 10% 519 6% 26% 0% 

APL Apollo tubes Materials Buy 6,034 2421 2370 -2% 2518 11% 51% 29% 

Mold Tek Pack Materials Buy 771 278 253 -9% 322 -2% 51% 1% 

NOCIL Materials Buy 2,092 126 170 35% 140 12% 40% 29% 

CCL products Consumer Staples Buy 3,275 246 325 32% 294 -3% 7% 25% 

Safari Consumer Discretionary Hold 852 381 373 -2% 733 6% 4% -38% 

Aarti Druds Health Care Hold 6,634 2847 3000 5% 3725 35% 192% 393% 

JK Lakshmi Materials Buy 3,035 258 339 31% 389 -5% 7% -7% 

SIS Industrials Buy 5,308 362 410 13% 624 -3% -2% -25% 

 
 
Non covered 

Company Sector Mcap(Cr) FF (%) CMP 52W Low 52W high 
Avg daily 

turnover (Cr) 
TR 1m% TR 3m% TR YTD 

MCX Financials 7,929 100% 1555 805 1839 72.5 -5% 30% 35% 

IEX Financials 5,701 100% 190 111 204 26.5 3% 11% 36% 

BSE Financials 2,386 100% 530 275 590 21.9 8% 40% 9% 

CDSL Financials 4,659 80% 446 180 514 101.8 23% 74% 102% 

Navi fluorine Materials 9,679 69% 1957 685 2207 30.0 -1% 25% 95% 

Deepak Nitrate Materials 10,000 54% 733 267 825 129.6 25% 52% 99% 
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Disclosures: 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

1. Axis Securities Ltd. (ASL) is a SEBI Registered Research Analyst having registration no. INH000000297. ASL, the Research Entity (RE) as defined in the Regulations, is engaged in the 

business of providing Stock broking services, Depository participant services & distribution of various financial products. ASL is a subsidiary company of Axis Bank Ltd. Axis Bank Ltd. is 

a listed public company and one of India’s largest private sector bank and has its various subsidiaries engaged in businesses of Asset management, NBFC, Merchant Banking, 

Trusteeship, Venture Capital, Stock Broking, the details in respect of which are available on www.axisbank.com.  

2. ASL is registered with the Securities & Exchange Board of India (SEBI) for its stock broking & Depository participant business activities and with the Association of Mutual Funds of India 

(AMFI) for distribution of financial products and also registered with IRDA as a corporate agent for insurance business activity.  

3. ASL has no material adverse disciplinary history as on the date of publication of this report.  

4. I/We, authors (Research team) and the name/s subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my/our views about the 

subject issuer(s) or securities. I/We (Research Analyst) also certify that no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) 

or view(s) in this report. I/we or my/our relative or ASL or its Associate does not have any financial interest in the subject company. Also I/we or my/our relative or ASL or its Associates 

may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Since associates of 

ASL are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies 

mentioned in this report. I/we or my/our relative or ASL or its associate does not have any material conflict of interest. I/we have not served as director / officer, etc. in the subject 

company in the last 12-month period. 

 

Sr. No Name Designation E-mail 
1 Naveen Kulkarni Chief Investment Officer naveen.kulkarni@axissecurities.in 
2 Pankaj Bobade Research Analyst – (Research Head) pankaj.bobade@axissecurities.in 
3 Neeraj Chadawar Quantitative Head neeraj.chadawar@axissecurities.in 
4 Suvarna Joshi Research Analyst suvarna.joshi@axissecurities.in 
5 Siji Philip Research Analyst siji.philip@axissecurities.in 
6 Omkar Tanksale Research Analyst omkar.tanksale@axissecurities.in 
7 UttamkumarSrimal Research Analyst uttamkumar.srimal@axissecurities.in 
8 Gaurav Uttrani Research Analyst gaurav.uttrani@axissecurities.in 
9 Dnyanada Vaidya Research Analyst dnyanada.vaidya@axissecurities.in 

10 Hiren Trivedi Research Associate hiren.trivedi@axissecurities.in 
11 Darshan Gangar Research Associate darshan.gangar@axissecurities.in 
12 Tanvi Shetty Research Associate Tanvi.shetty@axissecurities.in 

 
5.  ASL or its Associates has not received any compensation from the subject company in the past twelve months. I/We or ASL or its Associate has not been engaged in market making 

activity for the subject company.   

6. In the last 12-month period ending on the last day of the month immediately preceding the date of publication of this research report, ASL or any of its associates may have: 

i. Received compensation for investment banking, merchant banking or stock broking services or for any other services from the subject company of this research report and / or; 

ii. Managed or co-managed public offering of the securities from the subject company of this research report and / or; 

iii. Received compensation for products or services other than investment banking, merchant banking or stock broking services from the subject company of this research report; 

7. ASL or any of its associates have not received compensation or other benefits from the subject company of this research report or any other third-party in connection with this report. 

 

Term& Conditions: 

This report has been prepared by ASL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be 

altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ASL. The report is 

based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from 

publicly available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made 

as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational purpose and does not 

constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminated to all the customers 

simultaneously, not all customers may receive this report at the same time. ASL will not treat recipients as customers by virtue of their receiving this report. 
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Disclaimer: 

Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to the 

recipient’s specific circumstances. The securities and strategies discussed and opinions expressed, if any, in this report may not be suitable for all investors, who must 

make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.  

 

This report may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this report should make such investigations as 

it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this report (including the merits and risks 

involved), and should consult its own advisors to determine the merits and risks of such an investment. Certain transactions, including those involving futures, options 

and other derivatives as well as non-investment grade securities involve substantial risk and are not suitable for all investors. ASL, its directors, analysts or employees 

do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, 

including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, 

etc. Past performance is not necessarily a guide to future performance. Investors are advice necessarily a guide to future performance. Investors are advised to see 

Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in 

projections. Forward-looking statements are not predictions and may be subject to change without notice. 

 

ASL and its affiliated companies, their directors and employees may; (a) from time to time, have long or short position(s) in, and buy or sell the securities of the 

company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities or earn brokerage or other compensation or act as a market maker 

in the financial instruments of the company(ies) discussed herein or act as an advisor or investment banker, lender/borrower to such company(ies) or may have any 

other potential conflict of interests with respect to any recommendation and other related information and opinions. Each of these entities functions as a separate, 

distinct and independent of each other. The recipient should take this into account before interpreting this document. 

 

ASL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the recipients of this 

report should be aware that ASL may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based 

on any specific merchant banking, investment banking or brokerage service transactions. ASL may have issued other reports that are inconsistent with and reach 

different conclusion from the information presented in this report. The Research reports are also available & published on AxisDirect website. 

 

Neither this report nor any copy of it may be taken or transmitted into the United State (to U.S. Persons), Canada, or Japan or distributed, directly or indirectly, in the 

United States or Canada or distributed or redistributed in Japan or to any resident thereof. If this report is inadvertently sent or has reached any individual in such 

country, especially, USA, the same may be ignored and brought to the attention of the sender. This report is not directed or intended for distribution to, or use by, any 

person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would 

be contrary to law, regulation or which would subject ASL to any registration or licensing requirement within such jurisdiction. The securities described herein may or 

may not be eligible for sale in all jurisdictions or to certain category of investors.  

 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the 

views expressed in the report. The Company reserves the right to make modifications and alternations to this document as may be required from time to time without 

any prior notice. The views expressed are those of the analyst(s) and the Company may or may not subscribe to all the views expressed therein. 

Copyright in this document vests with Axis Securities Limited. 

Axis Securities Limited, Corporate office: Unit No. 2, Phoenix Market City, 15, LBS Road, Near Kamani Junction, Kurla (west), Mumbai-400070, Tel No. – 022-

40508080/ 022-61480808, Regd. off.- Axis House, 8th Floor, Wadia International Centre, PandurangBudhkar Marg, Worli, Mumbai – 400 025. Compliance Officer: 

AnandShaha, Email: compliance.officer@axisdirect.in, Tel No: 022-42671582.SEBI-Portfolio Manager Reg. No. INP000000654 

 
 
 

 

 
 

DEFINITION OF RATINGS 

Ratings Expected absolute returns over 12-18 months 

BUY More than 10% 

HOLD Between 10% and -10% 

SELL Less than -10% 

NOT RATED We have forward looking estimates for the stock but we refrain from assigning valuation and recommendation  

UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events 

NO STANCE We do not have any forward looking estimates, valuation or recommendation for the stock 


