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Aditya Birla Capital

Company overview BANKS & FINANCIAL SERVICES

Aditya Birla Nuvo (ABNL) will soon be merged with Grasim Industries, followed by demerger and listing of the group'’s
financial services entity Aditya Birla Capital (ABCap). Shareholders of ABNL holding 100 shares will get 150 shares of
ABNL-Grasim (which will hold 57.3% in ABCap post demerger) and 210 shares of ABCap. Grasim announced a 5:1
share split in Oct'16; the swap ratios above have been adjusted accordingly to take into account the effect of the split.

We met the top management teams of key business segments of ABCap to get an update on the businesses.

¢ ABCap is expected to be listed in August 2017 and will be one of the premier finance superstores providing a play on 12 lines
of financial services business including:

e Credit (corporate lending, project & structured finance, housing finance)
* Insurance (life & health insurance, general insurance broking)
* Asset management (AMC, private equity, wealth & pension management) and

e Other financial services (online money management, retail broking etc). ABCap has also applied for a license with RBI to start asset
reconstruction and securitization business

¢ ABCap has AUM of Rs 2.5 trn (incl. AUM of life/health insurance, PE & AMC; & lending book AUM of Rs 388 bn of
NBFC/HFC business). FY17 consol revenue was ~Rs 58 bn & PBT ~Rs 10.7 bn (based on IGAAP financial statements of
individual subs & JVs (consol accounts incl. 9 days of BSLI) before inter company adjustments & deduction of minority interest)

¢+ Financial services — Birla group’s next flagship in the making:
e ABCap aims to be an end-to-end financial services provider catering to every finance need throughout the customer’s lifecycle
e The financing arms, ABFL and ABHFL, aspire to provide a majority of the products offered by any bank (excl. liabilities)

e Focus is on being the leader in each business on the back of strong partnerships (partnered with Sun Life for life insurance and asset
management businesses and MMI Holdings for health insurance)

NOTE: WE DO NOT HAVE COVERAGE ON ABCAP OR ABNL. At CMP of Rs 1,820, ABNL trades at 26x FY17 P/E and 1.4x FY17 P/BY

ﬂ AXIS SECURITIES 3
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Aditya Birla Capital
ABCap - Corporate structure ! :

BANKS & FINANCIAL SERVICES
ADITYA BIRLA
Promoter : . Public
Group \ Investors
17.1% 57.3% 25.6%
Aditya Birla Capital Limited
51%,, 100%1, 100% |, 50.02%. 100% |, 75% |, Listed 93.7% |,
Birla Sun Life Aditya Birla Aditya .BII'I(J Aditya Birla A<.:||ryo BIF'IO Aditya Birla Aditya Birla
Insurance Co. Fi Id Housing Insurance Capital Advisors M Id Customer
ltd ! inance Finance Ltd Brokers Ltd 2 Pvt. Ltd oney Services Ltd 3
51% v 51% ¥ 100% ¥ 100%w¥ v 51%
Birla Sun Life Asset Aditya Birla Aditya Birla , Adlt?'o <Al Cellzellbii
: Financial Shared Health Insurance
Management Co. Ltd Wellness Pvt. Ltd ! ARC Ltd )
Services Ltd Co. id!

!Indicates JV. 2 49.998% of ABIBL is held by Infocyber India Pvt Ltd. 3 6.3% of ABCSL is held by employee welfare trust (under ESOP)
Note: ABCap structure contains maijor subsidiaries and excludes step down subsidiaries, if any Aditya Birla Money - Market Cap: Rs 3.7 bn
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Aditya Birla Capital

SOTP senSItlvlty BANKS & FINANCIAL SERVICES
ABFSL BEAR BASE BULL
Businesses Stake (%) Valuation basis (Rs bn) (Rs bn) (Rs bn) Comments
ABEL ~25% loan growth CAGR over the next 5 years with expected RoE of ~17-
(NBFC) 100% P/BV (FY19E) 193 215 268  18% in 3 years. GNPA (FY17) < 0.5%; NNPA < 0.25% despite moving to
120 dpd
BSL| Listed and unlisted peers trade at 2.4x to 3.9x FY17 P/EV. Last deal 2
. 51% P/EV (FY17) 45 54 72  years ago valued the company at 73.5 bn, post which there has been
(Life Insurance) N . . } . .
significant improvement in business and tie up with HDFC Bank
BSLAMC 51% % OF AUM [FY17] 50 50 0 Most recent deals have valued AMCs at ~4-6% of AAUM. BSLAMC has
(Mutual Fund) doubled market share over past 5 years.
HFC AA+ rated company focused on Affordable Housing;
. 100% P/BV (FY17) 11 18 18  High growth, Huge potential business. Operating leverage yet to play out
(Housing Finance) .
as company in investment phase
Other Financial 100% Invested Capital 0.8 08 13 Incl: Health Insurance, MyUniverse, Private Equity, Wealth Management,
Services ° (FY17E) ' ’ ' General Insurance Advisory (50%), Retail broking (75%)
Total equity value (Rs bn) 300 338 420

¢ We do not have active coverage on ABNL or ABCap (yet to be listed). Instead we detail above, the likely scenarios
and expected market cap

¢ The company has the option to sell 5% stake to strategic investors, which may provide benchmark valuations for
eventual listing. As of 29 June 17, ~2.2% stake of the company has been sold by it, valuing it at Rs 320 bn (~Rs

145.4 per share)

ABCap's value ranges between Rs 300 bn and Rs 420 bn as per our current estimates

’ AXIS SECURITIES
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. Aditya Birla Capital
Corporate restructuring process BANKS & FINANGIAL SERVICES

¢ Merger of ABNL with Grasim Industries to form ABNL-Grasim (consolidated entity)

 Transfer of stake in BSLI from ABNL to ABCap (100% subsidiary of ABNL-Grasim which houses all financial services
businesses) - Completed on 23 March 2017

e Demerger of Aditya Birla Capital from ABNL-Grasim into ABCap and separate listing of ABCap in such a way that Grasim
will hold 57.3% stake in ABCap

(Rationale: ABNL is “AA+" rated, whereas Grasim is “AAA" rated, enabling easier and cheaper access to funds)

¢ Share swap details
e Step 1: Each shareholder of ABNL to get 1.5 shares of ABNL-Grasim
e Step 2: Each shareholder of ABNL-Grasim holding 5 shares will get 7 shares of ABCap (for demerger)

¢ So effectively, each shareholder of ABNL holding 100 shares will get
e 150 shares of ABNL-Grasim (which will hold 57.3% in ABCap) and
e 210 shares of ABCap upon its demerger from ABNL-Grasim

¢ Grasim had also announced a 5:1 share split in Oct 2016. The swap ratios above have been adjusted accordingly
to take into account the effect of the split

I‘AXIS SECURITIES 6
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BANKS & FINANCIAL SERVICES

I‘AXIS DIRECT

A diversified loan book firing on all cylinders

¢ Owing to the natural advantage of a small base, Aditya  Loan book growth trend (%)

Birla Finance (ABFL)’s book has grown from ~Rs 10 bn

400

as of FY10 to Rs 347 bn as of FY17, clocking a 350 | Rsbnl 347
remarkable CAGR of 66% 300
250
¢ We believe ABFL would be able to continue to grow 200
significantly above the industry and record ~25% 150
CAGR over the next 5 years 100
50
¢ Growth would be driven by product expansion, larger 0

share of SME and retail segments and expansion into
new geographies

FY10
FY11
FY12
FY13
FY14
FY15
FY16
FY17

¢ The venture into unsecured lending (personal & business loans) and housing finance has emanated from this. We
believe ABCap would grow unsecured business to as much as 10% of the book in the medium term (currently at ~2%)

¢ However, there are certain businesses where ABFL would not venture into like transaction banking, gold loans,
two-wheeler and auto financing, either due to structural hindrances or cost of delivery

Product introduction history

FY12-13

| FY14-17 Planned foray

Margin trade PO fundin Supply chain Loan against Lease rental Com. property Personal Wealth | Healthcare financing |
funding 9 finance property discount purchase loans management Consumer durables
: : - - financing
Prom'oter Loan against SME lending Pr0|ect.& structured DCM I?>U||o|er Dlgl.fCI| U'nsecured :
funding shares finance finance lending business loans | Education loans |

Source: Company, Axis Capital
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. . Lo e . : Aditya Birla Capital
Increasing diversification — a solution to growth stagnation

BANKS & FINANCIAL SERVICES
Loan book mix (%) FY17 Portfolio mix by geography (excl. wealth)
Mid corporate EAC:;t
15% South ‘l’
18%

Cons Fin, 4%
Project Loan, 1%

Structured Finance, 5%
TL / WCDL, 5%
Digital & Unsecured, 1% Rzr;ll North
° 20%
LAP, 4%

LAS, 1%
Broker, 2%

TL/ WCDL, 16%

West

Large corporate 58%

39%

Structured Finance, 10%

Loan Book Mix

Source: Company, Axis Capital

Rs 347 bn - -
(Mar'17) LAP. 7% Sourcing mix (excl. wealth)
Channel
Partners
Project Loan, 13% 21%
LRD, 7%
' SME
27%
Supply Chain, 3%
LAS, 10% TL / WCDL, 8%
Others, 3%
Promoter &
ltra HNI Direct
Y ;%%N Others 7';2
Source: Company, Axis Capital 3%

Source: Company, Axis Capital
Note: Wealth management business merged with ABFL wef 1st April, 2016. Wealth AUA stood at Rs 135 bn as on 31st March 2017
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) ) . ) Aditya Birla Capital
Robust riskemenagement frameyork, bestin closs creditquallly - swwssmwnansoncs
¢ ABFL has separate sourcing and underwriting teams for each business /(9 )
segment, which is derived from its ‘oneshoefits-one’ philosophy of risk
management. ¢ In the large
It hires experienced top-level management to head any new product line that it corporate book,
ventures info. there is no
restructured
¢ ABFL only lends to entities with strong promoter backing, and only to operating accounts and no
projects in the infra space. It does not do any form of green field financing in account which is
thermal power, or other such long-gestation projects (except renewable energy) even O dpd
¢ As a result of this, ABFL's asset quality has been pristine, with GNPAs of ~0.5% ¢+ Average internal
on 120 dpd in FY17, despite high growth rates rating is A+
( J /
Trend in GNPA and NNPA (%)
mm PCR (RHS) —O—GNPA  —a— NNPA " ¢ Infra book finances mostly operating projects (~95%+)
15 o )
(%) 1.2 1.3 (%)
1.2
1.2 0 ¢ Except for under-construction renewable energy

projects (incl. hydro projects) (~6% of total loans)
- 40 which are by-default rated BBB at best, all
infra/structured finance loans are to entities rated
- 20 A or above

0.9

0.6 0.8

0.3 . i

0.0 ¢ Inherent advantage of smaller base allows for rapid
FY12 FY13 FY14 FY15 FY16 FY17 : ge P

(180 dpd) (180 dpd) (180 dpd) (180 dpd) (150 dpd) (120 dpd) growth without lending to sub-par promoter groups

Source: Company, Axis Capital
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Aditya Birla Capital

Improving profitability, return ratios BANKS & FINANCIAL SERVICES

¢ Management is confident of controlling Cost to Income (Cl) ratio in long run as
* investments on the digital side wane and

® business continues scaling up, deriving operating leverage.

¢+ We believe AB Cap can achieve better returns ahead given:
e Higher share of SME and retail book (from 33% now to 50% in ~3 to 5 years) as indicated by management
® Higher share of unsecured retail loans (from ~2% now to ~10% in ~3 years) &

* Investments in digital lending bearing fruit (lower incremental opex)

ABFL — Opex to Net Interest trend (%) Trend in return ratios (%)
40 (%) 36 20% | ROAE | ROAA
31 °
N 15.4% 15.8%
30 29 27 150 | 14-3% 14.6% >-4%
24 °
20 10%
10 59
0 0%
FY13 FY14 FY15 FY16 FY17 FY13 FY14 FY15 FY16 FY17
Source: Company, Axis Capital Source: Company, Axis Capital
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Aditya Birla Capital
Retreat — ULIP regulations hurt growth, profitability tya Birla Sapita

_____________ BANKS & FINANCIAL SERVICES
¢ Birla Sun Life Insurance (BSLI) is a JV between ABCap Trend in new business premium (%)
and Sun Life Insurance (Canada) and is amongst the
fop privo’re insurers in the COUﬂTI’y m=m New Business Premium  —O—YoY Growth (RHS)

30 30%

Rsb °
o S ks b 14% 5% 14% | 909,
¢ BSLl was primarily focused on ULIP policies, with almost 26

10%

100% of new premiums sourced from ULIP policies in 2 5% gy o
FY10. However, the ULIP regulations in 2010 nearly . 109,
) ) .. 1 -10%
caused an existential crisis for the company 20
14 30%
¢ Premium de-grew and embedded valuve (fromRs 41 bn ./ 40
in FY10 to Rs 34.3 bn in FY17) and profitability (NBAP - o~ ™ < © © N
margin declining from 27.5% in FY11 to 17% in FY17) & & = - - - -
Slld Source: Company, Axis Capital
Total premium has stagnated over past few years Trend in EV (traditional) and NBAP margin (pre-over run)
B New Business Premium B Renewal Premium mam EV  —0—VNB Margins (RHS)
80 Rs bn) 45 | Rsbn) ) 30
40 2
60
20
35
40 15
30
10
20 25 5
19 18 17 19 22
0 20 0
FY11  FY12  FY13  FY14  FY15  FY16  FY17 Y1l FY12  FYI3  FY14  FYI5  FYl6  FY17
Source: Company, Axis Capital Source: Company, Axis Capital
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. i~ ed Aditya Birla Capital
Recou p B BUSI ness reo rgc nize BANKS & FINANCIAL SERVICES

¢ Following the IRDA ULIP regulations, BSLI (which had nearly 100% of its new business coming from ULIPs in 2010)
underwent a prolonged and grueling consolidation between FY10-14. This saw its new business premium growth turn
negative during the period

¢ However, this may have been a blessing in disguise, and the company has emerged stronger and more focused

Trend in expense ratios Business mix — Individual (%) Business mix - Total (%)
Comm Ratio (LHS) m ULIPs ® Par ® Non-Par B Individual ® Group
—— Mgmt Expenses Ratio (RHS) 100 100
10% | _33% 35% %0
8% | 9% 30% 80
a4, 25% 60 ‘o
6% ° 20% ©
A% 15% 40
) 4% 10% 20
2% 5o 20
0% 0% 0
O — o ® X ©v 0 N e - ¢ ¥ 2 2 & O — o ® X v 0V N
> > x X X r r r T oz zz = z z &= = > > > > > S 5 5
BSLI controlled costs and curbed It adopted a balanced product Absence of a strong Banca partner
profitability deterioration, as is approach, with all 3 types of has been hurting distribution, and
evident from the 15 ppt decline in products contributing equally. ULIPs hence premium mix has shifted
management expense ratio over constituted only 30% of premiums in towards group business
FY10-17 FY17 vs. almost 100% in FY10 (62% contribution in FY17)

Source: Company, Axis Capital
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Rei Back h h Aditya Birla Capital
e|uvenate — Bback on growth pat BANKS & FINANCIAL SERVICES
New Business Premium de-growth reversed in FY15, with new
business CAGR of 14% in past 3 years AUM crossed Rs 345 bn
New Business Premium  —O—YoY Growth (RHS) m Equity ® Debt
30 | Rsbn) 30% 500 ]
14% 15% 14% | 209 (Rs bn)
26 o— . 400 345
10% 302 308
22 0% 300 290 248
. 211
18 10% 198 246
o 200 206 231
20% 129 149 158
14 30% 106 119
10 40%
LR D E R R
& & T T T T T FY1l  FY12  FYI3  FY14  FYI5  FY16  FY17
Source: Company, Axis Capital Source: Company, Axis Capital

BANCASSURANCE TIE-UP WITH HDFC BANK - A BIG BOOST

¢ Under the new open architecture rules of IRDAI, banks are allowed to tie up with
up to 3 insurance companies each in life, general & health insurance

In the first such move, BSLI through its strong parentage and influence secured Banca
partnership with HDFC Bank - the largest private sector bank in India

This provides BSLI access to the distribution network of a premiere bank. We believe BSLI

can double its growth rate even if it garners ~10% share of policies which are sold by
HDFC Bank

Current banca partners: LVB, DCB Bank, Deutsche Bank, Karur Vysya Bank, DBS Bank




e
Other key businesses
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Aditya Birla Capital

BANKS & FINANCIAL SERVICES

Asset management (BSLAMC) - Maintaining its dominance

¢ BSLAMC is among the top 4 AMCs in India and has a domestic AAUM market share of ~10.7%. Its AAUM
increased at ~26% CAGR over FY13-17 at Rs 2.1 trn

¢ With a fixed income AUM of more than Rs 1.4 trn as of FY17, it enjoys a dominant position in the segment with
market share of ~12%. On equity front too it has sharply gained market share in the segment (up ~300 bps in past
4 years) and manages equity funds of ~Rs 500 bn

¢ It posted PBT of Rs 3.4 bn in FY17 on strong growth in AUM and increasing contribution of higher fee generating
equity AUM

¢ Management will focus on shoring up retail equity AUMs, which tend to be stickier, and help achieve granularity in
client base. The SIP book has grown at 55% CAGR over FY13-17 and now stands at Rs 5 bn per month

AUM mix trend Steady market share gain in all segments
m Domestic Debt W Domestic Equity ~ ® Offshore & Alt —— Equity —O—Total
2,500
Rs br) 2 1) 01 197

o 9.1 9.2 ;L—zi__]g']_o/o
o——o—

1
157
1
159
1,500 137 8 8.5
6 7.6
1,000 63 /3 259 319 o 7.1
33 115 4 5.5 5.4 5.5 :
109
0 0

BYl2  FY13 FYl4 EY15 EY16 FY17 FY11  FY12  FYI3  FYl4  FY15  FY16  FY17

2,000

Source: Company, Axis Capital Source: Company, Axis Capital
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Housing Finance (ABHFL) — Significant opportunity

¢ ABHFL commenced operations in FY15 and has quickly
grown to a book size of Rs 41 bn as of FY17. It is
present through its ~40 branches and targets 60

17 JUL 2017 Visit Note

Aditya Birla Capital

BANKS & FINANCIAL SERVICES

Spurt in lending book on a small base

50000

branches in FY18 Rs mn) 41,363
: . : : : 40000
¢ Average ticket sizes in housing loan business will trend
down with expansion into smaller geographies 30000
: 19,729
¢ Management expects C/| to remain elevated for few 20000
more years as the company is still in investment phase
10000
¢ large pool of internal customers and stakeholders/ 1,420
dealers efc. in group businesses are low-hanging fruit 0
. ) FY15 FY16 FY17
for this business
Source: Company, Axis Capital
Product composition — FY17 Sourcing mix - FY17
CF
12%
Direct
43%
HL
LAP _~ 56% Channel
32% Partners

Source: Company, Axis Capital

57%

Source: Company, Axis Capital
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Aditya Birla Capital

New bUSIneSSGS BANKS & FINANCIAL SERVICES

Health Insurance (JV with MMI Holdings) — operations commenced

Favorable demographics (young populace, increasing awareness and increasing
affordability) make the business lucrative (industry growing at ~18% p.a.)

Despite being a late entrant, can leverage strong brand name to grow comfortably

Partnership with MMI will help launch differentiated and firstin-India products
(money back, wellness premium, pre-existing disease coverage)

(" ADITYA BIRLA ) Aditya Birla Insurance Brokers Limited (ABIBL)

’ ¢ leading general insurance advisory player

¢ InFY17, ABIBL's revenue rose ~25% YoY to Rs 1.2 bn outplacing the industry
INSURANCE BROKERS average growth of 14%, resulting in market share gains from 1.7% to 2.0%
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her fi il ices busi Aditya Birla Capital
Other tinancial services businesses AN 2 NN ST TS

Other businesses

ADITYA BIRLA

Private equity — PE Funds under management (net) at ~Rs 8 bn as of FY17 (gross
funds ~Rs 11.8 bn)

Wealth management — Assets under advisory at Rs 135 bn as of FY17

FINANCIAL SERVICES
Online money management — through the MyUniverse platform with 3.76 mn users

and servicing funds exceeding Rs 205 bn

ﬂ AXIS SECURITIES 20
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Aditya Birla Capital
Company financials - ABNL itya Birla Capita

BANKS & FINANCIAL SERVICES
Consolidated Profit & Loss Account
Full Year
(Rs mn) FY16 FY17
Revenue 133,150 145,770 Losses in Idea
EBITDA 30,600 39,260 Ce”ular drag down
Less : NBFC Interest expenses 16,000 22,760 .
P share of profit/
Less : Other Interest Expenses 2,790 2,180 I f "
EBDT 11,810 14,320 ( OSS) or associate
Less : Depreciation 1,730 2,040 and JVS
Ecrnin.gs before T?xx (before exceptional items andshare of profit/(loss) of 10,080 12,280
associates and Joint ventures)
Share of Profit / (loss) of associate and Joint ventures 7,530 110
Exceptional Gain / Profit attributable to discontinued operations 4,110 160
Earnings before Tax 21,720 12,550 \ Exceptional gains |n
Less : Provision for Taxation (Net) 5,320 2,980 FY16 Iargely due tO
Less : Minority Interest 270 490 d f
Net Profit 16,130 2,080 emerger 0
Source: Company, Axis Capital Pa nta IOO ns Fa Sh IO ns
and resultant
reversal of losses
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Company financials — ABNL

Consolidated Balance Sheet

(Rs mn) FY16 FY17
Net Worth 133,910 163,170
Minority Interest 4,920 10,950
Debt 39,400 34,080
NBFC borrowings (incl. Housing) 234,880 328,650
Deferred Tax Liabilities (Net) 7,340 5,890
Capital Employed 420,450 542,730
Policyholders' funds (Incl. funds for future appropriation) 302,450 343,340
Total Liabilities 722,900 886,070
Net Block (Incl. Capital Advances) 17,410 19,780
Goodwill on Consolidation 2,630 2,630
NBFC Lending (Incl. Housing) 277,280 388,390
Net Working Capital 14,190 8,720
Long Term Investments 93,360 102,170
Insurance Investments 310,620 350,210
Cash Surplus & Current Investments 7,410 14,160
Total Assets 722,900 886,070
Key Ratios FY16 FY17
Book Value (Rs) 1,028 1,253
Net Debt / Annualised EBITDA (x) 2.2 1.2
Net Debt / Equity (x) 0.24 0.12

Source: Company, Axis Capital
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Aditya Birla Capital
BANKS & FINANCIAL SERVICES

Lending book grows
at 35% YoY, driving
balance sheet
growth
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Disclaimer

Disclosures:

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

. Axis Securities Ltd. (ASL) is a SEBI Registered Research Analyst having registration no. INHOO0000297. ASL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock broking
services, Depository participant services & distribution of various financial products. ASL is a subsidiary company of Axis Bank Ltd. Axis Bank Ltd. is a listed public company and one of India’s largest private sector bank and
has its various subsidiaries engaged in businesses of Asset management, NBFC, Merchant Banking, Trusteeship, Venture Capital, Stock Broking, the details in respect of which are available on www.axisbank.com.

N

. ASL is registered with the Securities & Exchange Board of India (SEBI) for its stock broking & Depository participant business activities and with the Association of Mutual Funds of India (AMFI) for distribution of financial
products and also registered with IRDA as a corporate agent for insurance business activity.

w

. ASL has no material adverse disciplinary history as on the date of publication of this report.

4. 1/We, author/s (Research Team) and the name/s subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my/our views about the subject issuer(s) or securities. I/We
(Research Analyst) also certify that no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. I/we or my/our relative or ASL does not have any
financial interest in the subject company. Also I/we or my/our relative or ASL or its Associates may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of
publication of the Research Report. Since associates of ASL are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report. |/we or my/our relative or ASL or its associate does not have any material conflict of interest. 1/we have not served as director / officer, etc. in the subject company.

Sr. No Name Designation E-mail
1 Sunil Shah Head of Research sunil.shah@axissecurities.in
2 Pankaj Bobade Research Analyst pankaj.bobade@axissecurities.in
3 Hiren Trivedi Research Associate hiren.trivedi@axissecurities.in
4 Poonam Darade Research Associate poonam.darade@axissecurities.in
5 Rohit Chawla Research Associate rohit.chawla@axissecurities.in
6 Kiran Gawle Associate kiran.gawle@axissecurities.in

5. ASL has not received any compensation from the subject company in the past twelve months. ASL has not been engaged in market making activity for the subject company.

6. In the last 12-month period ending on the last day of the month immediately preceding the date of publication of this research report, ASL or any of its associates may have:

i. Received compensation for investment banking, merchant banking or stock broking services or for any other services from the subject company of this research report and / or;
ii. Managed or co-managed public offering of the securities from the subject company of this research report and / or;
iii. Received compensation for products or services other than investment banking, merchant banking or stock broking services from the subject company of this research report;

ASL or any of its associates have not received compensation or other benefits from the subject company of this research report or any other third-party in connection with this report.

Term& Conditions:

This report has been prepared by ASL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied
or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ASL. The report is based on the facts, figures and information that are considered
true, correct, reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as fo its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report
is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. ASL will not treat recipients as customers by virtue of their receiving this report.
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Disclaimer

DEFINITION OF RATINGS
Ratings Expected absolute returns over 12 months
BUY More than 10%
HOLD Between 10% and -10%
Disclaimer: SELL Less than -10%

Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to the recipient’s specific circumstances. The securities
and strategies discussed and opinions expressed, if any, in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial
positions and needs of specific recipient.

This report may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this report should make such investigations as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this report (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an
investment. Certain fransactions, including those involving futures, options and other derivatives as well as non-investment grade securities involve substantial risk and are not suitable for all investors. ASL, its
directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but
not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, efc. Past performance is not necessarily a guide to future
performance. Investors are advice necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets.
Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ASL and its offiliated companies, their directors and employees may; (a) from time to time, have long or short position(s) in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in
any other transaction involving such securities or earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or investment
banker, lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. Each of these entities functions
as a separate, distinct and independent of each other. The recipient should take this into account before interpreting this document.

ASL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the recipients of this report should be aware that ASL may have a
potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.
ASL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither this report nor any copy of it may be taken or transmitted into the United State (to U.S. Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or
redistributed in Japan or to any resident thereof. If this report is inadvertently sent or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the
sender. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject ASL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not
be eligible for sale in all jurisdictions or to certain category of investors.

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The Company
reserves the right to make modifications and alternations to this document as may be required from time to time without any prior notice. The views expressed are those of the analyst(s) and the Company may or
may not subscribe to all the views expressed therein.

Copyright in this document vests with Axis Securities Limited.

Axis Securities Limited, Corporate office: Unit No. 2, Phoenix Market City, 15, LBS Road, Near Kamani Junction, Kurla (west), Mumbai-400070, Tel No. — 18002100808,/022-61480808, Regd. off.- Axis House,
8th Floor, Wadia International Centre, Pandurang Budhkar Marg, Worli, Mumbai — 400 025. Compliance Officer: Anand Shaha, Email: compliance.officer@axisdirect.in, Tel No: 022-42671582.
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